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No Investor Can Now Afford to Ignore | vow 


| 


esi you are for or against The New Deal, this is no time 
to be without some reliable source of investment information 
and advice such as THE FINANCIAL WORLD can give you. There f 
never was a time when investors were in greater need of common 
sense treatment of financial questions than today. 


While THE FINANCIAL WORLD is not the only. dependable source , 
of authoritative investment facts and advice, we challenge you to ( 
show any magazine or service that begins to give on a dollar for dollar 1 


basis half as much in the way of practical aids to the investor as THE 
FINANCIAL WORLD is now giving its readers. ‘ 


The fact that FINANCIAL WORLD is absolutely unbiased ‘ 

@) and is not controlled by any interest having any influence 

t= over its editorial policies gives each reader the satisfaction 

> of knowing that he is obtaining not only expert analyses 
but absolutely honest and impartial advice. — 


It would be foolish and costly economy to deprive yourself at this 
crucial period of the genuine benefits that our greatly improved 
magazine is now bestowing upon its many enthusiastic readers. 


Read This Typical Letter 


1 wish to express appreciation of two of your new features. One is your "F. W.’s Stock 
Factographs.” the other is the new italics heading of your “Among The Bulls and Bears.” 
I wish your "F, W’.'s Stock Factographs” contained 16 issues of listed stocks instead of 8, 
but that is my only complaint. They are excellent and in form for filing by themselves. 


Your among “Among The Bulls and Bears” is much more valuable the way you now 
present the material under each subject head. Where 1 formerly did not find it worth 
while filing, I now do for ready reference in the future. I always enjoy your “Board 
Room Brevities” and the comments by L. G. 1 am looking forward to his future articles 


on his World trip. E. Dixen, 1309 J. Avenue, La Grande, Oregon. 
The recent large number of voluntary letters of commenda- The 
tion similar to the above, leave no doubt that we have hit our The 
highest tide of service to readers by reason of the ‘Stock Mai 
Factographs,”’ more definite opinions in our ‘‘Bulls and Bears,”’ Ind 
timely discussions of the technical aspects of the stock Pa: 
market, etc. F.1 
Notable improvements are being made almost every week so that it is L.C 
important for you to avoid missing a single copy of THE FINANCIAL 
WORLD from now on. 
Offers Below Expire October 15th—Mail Coupon Today 
> 8-1" r 
_ |) THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
l Please enter my annual subscription for The Financial World each week, ‘Independent 
| Appraisals of Listed Stocks’ each month, a free reprint of your first 64 “Stock Facto- 
xraphs" and an immediate free survey of twenty of my securities. 1 enclose remittance 
Ple h ‘ | us per the special offer checked below. . . . 
ase SOW | [) Subscription with 1934 “Profitable Investment Simplified’ (Remit $10) Ur 
This a” ad <) Subscription with both ‘Profitable Investment Simplified,” new 256-page Bond Ratings Ca 
| and Data Book and “Successful Speculation In Common Stocks’ (Remit $12.50) mtn 
to Some | — Subscription with copy of new book by L. L. B. Angas entitled ‘“‘The Coming American 
Boom" together with “Profitable Investment Simplified" -(Remit $11.00) 
Investor I 
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In Coming 
Issues: 


On E of the leading merchandising 
companies for June enjoyed the high- 
est sales volume for any like month 
since 1929. Earnings last year ap- 
parently showed a very satisfactory 
recovery from the low levels of 1932 
and on the surface, at least, it seems 
that the company is resuming its 
upward earnings trend. Close analy- 
sis of the situation, however, dis- 
closes a number of factors which ap- 
parently are being overlooked. A 
discussion of the company and its 
shares will give definite market ad- 
vice concerning the issue. 


Toronto stocks have recently 
been receiving increasing attention, 
the gold shares traded there par- 
ticularly enjoying a boomlet. As a 
matter of fact, daily volume of trans- 
actions have exceeded in number of 
shares the turnover on the New 
York Stock Exchange. Do oppor- 
tunities for American investors exist 
there? If so, what are their nature? 


A discussion will appear soon, 
> 
| LAA 
= > 


Tuose who are looking primarily 
for assured income from a common 
stock should be interested in the 
shares of one company, which has 
had a very remarkable record of 
earnings stability during the depres- 
sion. While it is unlikely that the 
stock will be a spectacular market 
performer anytime in the reasonably 
near future, the company is not de- 
void of earnings expansion possibili- 
ties, particularly if some of the gov- 
ernment programs bear the fruit ex- 
pected. An early issue will carey an 
| analysis. 
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Books and Charts Recommended For 


Interpreting Movements 
of Dow-Jones Averages 


: “THE DOW THEORY” 


This study of market trends presents clearly and concisely Robert Rhea’s 
explanation of the Dow Theory—the most complete and understandable inter- 
pretation of movements of Dow-Jones Averages. Its value to the trader and 
the investor is increased if studied in connection with Mr. Rhea’s set of 
“‘Graphic Charts,”’ described below. Price of book only $3.50 postpaid. 

(We still offer a paper-covered copy of the Miniature Edition, 110 pages, for 
only 50 cents, postpaid.) 


“GRAPHIC CHARTS” 
Charting All Dow-Jones Rail and Industrial Averages 
for 37 2-Year Period Ending July 1, 1934 
By Robert Rhea (42 charts 11 x 17 G0.).......cccccccccccvccccecees $12.50 


This set of 42 charts and two work sheets (11 x 17 inches) in a loose leaf 
post binder charts the Daily Movement of Dow-Jones Railroad and Industrial 
Averages for each of the years from January, 1897, to July 1, 1934; and pro- 
vides two blank charting forms on which you may keep the charts up to date 
for the next two years. Besides, there are two charts of Monthly Range of 
Dow-Jones Rail and Industrial Averages, together with Average Daily Volume 
of Sales each month covering the entire 37 2-year period, 1897-July 1, 1934; 
and finally two complete charts of RALLIES and DECLINES exceeding 3% 
in either Dow-Jones Rail or Industrial Averages, for the entire period, 1897- 
July 1, 1934; all plotted on logarithmic paper, which visualizes declines and 
advances in price in proper proportion. These charts are particularly useful 
in connection with Mr. Rhea’s book ‘‘THE DOW THEORY.” 
complete, with 2 work sheets, all in post binder, for $12.50 postpaid. 

NOTE: For those who do not wish to study Dow-Jones Averages for the 37'/2-year period, 
we suggest a set of SIX ROBERT RHEA CHARTS (11 x 17 in.) plotting 1931, 1932, 1933 


and 1934 Dow-Jones Rail and Industrial Averages daily to July 1, 1934; also 1921-1933 Rally 
and Decline Chart; and 1921-1933 Monthly Range Chart—all for $2.50 postpaid. 


“THE STOCK MARKET BAROMETER” 


(Former Editor of the Wall Street Journal) 


Until his death in 1929, Mr. Hamilton was accepted as the authority on the 
Dow Theory and its forecast value of the price movement. That explains why 
“The Stock Market Barometer,’ his book on the subject, containing also some 
useful advice on the art of successful speculation, is in its 12th edition. Price 
$2.50 postpaid. (Anyone who follows Dow-Jones Averages in relation to price 
movements should also read ‘‘The Dow Theory”’ by Robert Rhea, $3.50.) 


“DOW-JONES AVERAGES” 


By way of introduction to this remarkable collection of tables of all ‘‘Dow- 
Jones Averages”’ published up to and including May, 1934, there are brief chap- 
ters on ‘““The Dow Theory,” ‘‘History of the Dow-Jones Averages,’’ how they are 
calculated and what stocks are used. Includes: complete set of ‘‘Daily Aver- 
age Prices of Railroad and Industrial Stocks’’ from January 1, 1897 to October 
1, 1928; Daily Closing Utility Averages for entire year 1929 and daily range 
of Utility Averages from January 1, 1930 to June 1, 1934; Daily Average 
Prices of 40 Bonds from April 1, 1915, to June 1, 1934; Yield on Dow-Jones 
Averages from January, 1928, through June 23, 1933; Daily Volume of Sales 
on New York Stock Exchange from January 1, 1897 to June 1, 1934: also 
Daily Range (high, low and close) of Dow-Jones Railroad and Industrial Aver- 
ages from October 1, 1928 to June 1, 1934. Price $1.50 postpaid, 


Send Your Check or Money Order to 


Book Department ‘/- The Financial World 
53 Park Place, New York, N. Y. 


Set of 42 charts 


CONTEMPORARY 


T wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRER, 


Elmer Thomas, Senator from Okla. 
homa: As a conservative I am ip 
favor of the Government making it 
possible for the debtor to pay his debts, 


Frances Perkins, Secretary of Labor: 
Purchasing power is increased and? 
maintained by the employment of-more 
men and women at wages which put 
them in the class of steady purchasers, 


Hugh S. Johnson, NRA Administra. 
tor: I, for one, have no political as. 
pirations. I am going to carry out my 
administration as I think it should he? 
done. 


E. Burd Grubb. President, New York 
Curb Exchange: The New York Curb 
Exchange is pleased with the regula. 
tions just adopted by the Securities 
and Exchange Commission covering 
trading in unlisted securities. 


Senator James Couzens, Michigan: 
Certainly those now most severely 
criticizing the New Deal didn’t offer 
any constructive plan for relieving dis- 
tress in 1930, 1931 and 1932. 


Kansas City Times: In the past we 
have practiced a one-sided protection; 
a protection that helped only pro- 
ducers for the domestic market. 


Frank B. Kellogg, Former Secretary of 
State: As for international law, I 
don’t know much about it—having been 
Secretary of State. 


Senator William E. Borah, Jdaho: The 
question is: Shall we surrender liberty 
and lose security? 


Owen D. Young, /ndustrialist: The 
farmer will never welcome Government 
interference with his business. 


Frank A. Vanderlip, Capitalist: Super- 
ficially the situation in England is 
good, but I don’t think it is apt to get 
any better. 


Frank C. Rand, Chairman of the Board 
of International Shoe Company: As- 
suming that the motives of the New 
Deal are sincerely altruistic, it cannot 
reasonably be denied that many of its 
provisions are theoretical and experi- 
mental. 


Donald Richberg, Attorney for the 
NRA: We cannot preserve the Con- 
stitution as a charter of political 
freedom by reconstructing it as a 
charter of economic anarchy. 


George A. Sloan, President, Cotton- 
Textile Institute: If intimidation of 
loyal workers can be held down there 
is no doubt but at. this minute the 
strike is a failure. 


Harold L. Ickes, Secretary of the In- 


terior: We must fight to return liberty 
to the great masses of the people who 
have had it taken away from them by 
exploiters. 
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ereased volume. 


S TOCK prices have con- 
tinued their propensity to 
drift aimlessly and with- 
out regard to news de- 
velopments. The actuality 
of the threatened textile 
strike was met with a 
310,000-share day and 


| Market 


with nothing to explain it, prices advanced on an 
average of more than a point accompanied by in- 
Of course, two of the factors of most 
immediate importance in dampen‘ng any speculative 
enthusiasm that might otherwise develop are the con- 
tinued uncertainty concerning the autumn business 
rise, and the certainty of poor third quarter reports. 


The 


Despite the array of so many obstacles to price 
progress (a number of which are outlinea on page 245), 
concerted liquidating moves have been conspicuously 
absent. Growing signs of more changes in the cur- 
rency system later on furnish sufficient reason for the 
reluctance of holders of stocks to abandon their posi- 
tions, and what selling has occurred has come largely 
from tired margin traders as is evidenced by the long 
decline in security loans, the July-August banking 
figures showing a drop of more than $300 millions in 
less than two months. This, in more normal times, 
would lead to extended discussions of the “strength- 
ened” technical position of the market and the prob- 
ability of an extended rise being close at hand. 


In the face of admittedly unsatisfactory business con- 
ditions during the current quarter, corporate manage- 
ment has carried further its policy of dividend liber- 
ality. So far during this three-month period, over 90 
prominent companies have increased or resumed divi- 
dends, or paid on accumulations, as against less than 
15 omissions or reductions. This trend has been one 
of the several things that have been encouraging some 
switching from bonds to the better shares in recent 
weeks, another incentive doubtless being the evidences 
of an end of the bull market that so long existed in 
fixed income obligations. Average bond prices have 
been declining for several weeks. They still are above 
their August lows, but materially under the peak of 
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last July. Readers of THE FINANCIAL WORLD will re- 
call the numerous warnings given two months ago that 
the end of the high grade bond bull market appeared 
to be in the making. 


Aursovcu only desultory price movements have 
been the rule with the greater part of the stock list, 
some groups (like the packers) have been able to turn 
in a performance much better than the average. This 
is nothing new, and has occurred numberless other 
times in years past. It also can be expected to con- 
tinue in the future. After all, the fundamental upon 
which stock price trends are based is earnings, current 
and prospective. Regardless of the obstacles that may 
lie in the path of general business, some lines will al- 
ways be able to go against the prevailing tide and ability 
to do so will inevitably be reflected in share prices. 


I NFLATION so far has failed to “take” as an incen- 
tive for aggressive purchase of stocks, but the spectacle 
of the continued upward trend in the costs of living 
(which of course means a dollar worth progressively 
less), weakness in government bonds, rumors of drastic 
steps about to be taken with some of the European cur- 
rencies, continued government spending far in excess 
of income, all will be recognized ultimately for what 
they indicate. Under the circumstances, the investor 
may feel fully justified in the retention of selected 
common stocks. Second grade bonds need not be dis- 
turbed if held strictly for income, but they appear to 
offer little in the way of significant appreciation. 


The Trend of Things 


B USINESS: The state of retail trade continues to be 
more encouraging than otherwise, but in industrial 
activity we are having a continuation of the now 
familiar picture of dullness. Little of importance has 
occurred in the wholesale field, and even the approach 
of the textile strike failed to stimulate forward buying 
to the extent that might have been expected. Indica- 
tions are that the passing of the Labor Day holiday 
brought little immediate response in activity; of 
course, most of the latest figures cover only the last 
week of August, but nothing in the way of significant 
increases in trade statistics is looked for until later 
in the month, at least. The autumn upturn, so late 
in starting, is not expected to approach usual seasonal 
proportions. Some improvement is nevertheless indi- 
cated, continued rise in commercial loans in recent 
weeks rather clearly showing that at least some parts 
of the business world are laying plans for greater 
activity later on. 


T extizs: Earnings of the textile companies are 
not expected to be as adversely affected by labor trou- 
bles per se as would ordinarily be the case. Cessation 
of operations, if continued, will afford an opportunity 
to work off six weeks’ normal wool supply, eight weeks 
of cotton requirements and eleven weeks’ supply of 
silk. Textile shares have not been outstandingly at- 
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tractive for a number of months, but present hold- 
ings of the better situated companies need not now be 
liquidated merely because of the labor developments. 


Autos: Estimated automobile output for the week 
ended September 1 is about 32,000 units, as against 
52,000 for the preceding week. Holiday influences are 
largely responsible, and another decline is expected 
in figures for the first September week. Latest sales 
reports are a little better, but the seasonal trend is 
definitely downward. 


Naa: Growing apathy of businessmen toward the 
New Deal and the NRA in particular was clearly fore- 
cast by the trend of the poll conducted last May by 
THE FINANCIAL WORLD. Final results (published June 
27) showed 59.1 per cent of the voters who participated 
in the poll opposed to the New Deal even as an emer- 
gency policy, with 88.7 per cent opposed to it as a 
permanent part of our government. Thus it appears 
that the same opinions that have been held by most 
investors and businessmen for a number of months, 
have recently been spreading among other large parts 
of our citizenry. 


Sreet: Sentiment in the steel industry is mixed, 
some quarters reporting good recent improvement in 
inquiries but the large companies reducing office 
employee salaries because of the lack of definite pros- 
pects for any material near term increase in activity. 
Ingot output has been declining steadily, present rate 
of about 18 per cent being the lowest since April of 
last year. Steel company third quarter earnings state- 
ments will make very dismal reading. 


Cuemicats: Price stability continues to character- 
ize the chemical industry, the leading chemical price 
index standing at 87.61 for August (1927 — 100) as 
against 87.79 for July and 86.26 for August, 1933, 
Influenced by general industrial activity, demand last 
month sagged off further, both in spot buying and in 
orders by contract holders, The paint, varnish and 
lacquer division is currently making about the best 
showing in the industry and is likely to continue its 
progress during coming months. Estimated earnings 
of some of the chemical companies may have to be 
revised downward slightly, but on the whole the in- 
dustry will show substantial improvement over the 
results of 1933. oF 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


al 


| 
60 \ 

4 

40 
30 


934 


1929 1930 1931 1932 1933 JFMAMJ JUL. AUG. SEP, OCT. NOV. DEC, 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new a contracts, electric power 
production, automobile output, steel mill activity, and merchan- 


dise miscellaneous and less-than-carload freight traffic. 


MARGIN NOTES— 


ConsweraBie attention was directed last week 
toward the coming elections, with Maine receiving 
the greatest interest. Traders were inclined to 
believe that the Administration policies would be 
determined to a large extent by the trends in the 
voting, and despite the fact that Maine proved an 
unreliable indicator in the last campaign, it was felt 
that a definite swing against the New Deal would 
certainly cause no grief to the markets, 


Sentiment remains more bullish than superficial 
evidences seem to indicate. A disposition to scalp 
small profits prevents the market from making any 
appreciable headway on the upside, but there is no 
pressure except in isolated spots, and support orders 
under the market are constantly increasing. Some of 
the more important traders have added to their lines 
and given some favorable sign, will become more 
aggressive. As most of the large traders are chart 
students, a trend must be definitely established before 
they become extensively committed, which generally 
prevents the completion of portfolios within even a 
few points of the lows. 


Inova stocks continue to exhibit signs of 
sponsorship. Support for McLellan Stores and Arnold 
Constable shifted to another Broad Street house; 
the latter is mentioned as a dividend candidate in some 
quarters (the company earned 24 cents in the fiscal year 
ended January 31) as sales are reported to be con- 
siderably better this year, but chances seem rather 
slender. Another dividend candidate is McWilliams 
Dredging which has gotten some good Government 
orders and last year earned $2.05 per share, 


Tue return of the vice-president of Great Western 
Sugar last week is believed to have caused a resump- 
tion of the discussions leading to a merger of this 
company and American Beet Sugar, with the vice 
president mentioned as the head of the combine. 
Since most of the obstacles which interfered with 
former negotiations are now thought overcome, the 
discussions may be fruitful. 


Bovine in Colombian bonds was finally traced to two 
large private banking firms. It was thought at first 
that a governmental agency was the source, but when 
orders spread to other South American bonds, includ- 
ing many internal obligations, more significance was 
attached. The Peruvian, Brazilian and Province of 
Buenos Aires bonds were singled out for the greater 
attention toward the middle of the week, and unlisted 
bonds of the various republics firmed with the larger 
offerings fairly well cleaned out. 


Investors were rather puzzled at the decline in 
the Home Owners Loan bonds which took the issue 
considerably below par. Selling orders are not large, 
but since banks are not liberal buyers o the issue, 
due partly to a rather unsatisfactory market situa- 
tion, houses which are making the markets have 
accumulated fairly large positions which they are 
apparently unable to move. Some switching from 
long term Governments into the issue was noted, but 


of insufficient quantity to absorb the dribbling’ 


liquidation from individual owners. At present, brok- 
ers are reporting that many who were buyers of bonds 
exclusively in the past are turning to stocks. One of 
the leading mechanical chart systems turned bearish 
on bonds last week, and is now liquidating holdings 
of the followers of the system. 
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AST year the reactionary tend- 

encies of the stock market in the 
third quarter and early in the 
fourth quarter found ready explana- 
tions in the course of events in the 
business world and the record of 
speculative activity earlier 
months. The unseasonably late spring 
and summer expansion in business 
activity anticipated much of the 
, normal requirements of the third 
and fourth quarters and the normal 
fall acceleration failed to material- 
ize,. Average stock market values 
more than doubled in the period 
from April to July, discounting not 
only improved business but infla- 
tionary expectations. The retreat 
after the wave of speculative en- 
thusiasm was not at all illogical 
under these circumstances. But this 
year has presented almost the exact 
reverse of these two fundamental 
conditions. Business has tapered off 
materially more than the normal 
expectation of summer dullness 
would indicate. The stock market, 
except for a brief rally in the third 
week of August, has been in the 
doldrums since the termination of 
the sharp decline which lasted from 
the middle of June until the end of 
July. This decline started from 
levels materially below the tops 
recorded in the first quarter of the 
year. 


Monetary Uncertainty 


With a well deflated stock market 
and a business situation generally 
more indicative of underproduction 
than overproduction, it appeared to 
many around mid-summer that the 
stage was set for a substantial re- 
bound in the latter part of August 
and in September when the seasonal 
influences making for increased 
business activity should make them- 
selves felt. The reasons for the dis- 
appointing showing of both business 
and the markets may be divided 
into three broad groups, covering 
the monetary’ influences, other 
economic considerations, and social 
political factors. 

Inflationary governmental policies 
have a great influence upon security 
prices when they “take,” as was 
shown by the boom markets of the 
1920s based mainly upon a huge 
expansion of bank credit. At the 
present time we have the basis for a 
tremendous credit inflation; we have 
had some monetary inflation and 
more may be in the offing. But for 
numerous reasons, largely political, 
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A discussion of the monetary, economic and 
political factors which have recently acted as 
depressing influences upon stock prices. 


the credit expansion measures will 
not “take.” In regard to monetary 
measures, there has been much 
vacillation. It has been notable that, 
on every occasion when the Treasury 
is faced with an important financing 
operation, many declarations of con- 
servative monetary and financial 
policies emanate from Washington, 
only to be followed by some new 
move toward currency debasement 
when the financing is accomplished. 

At present there is considerable 
uncertainty caused by _ recurrent 
rumors of further dollar devalua- 
tion after the September-October 
refinancing is out of the way, but 
the market has not thrived on this 
uncertainty. In fact, the more 
pessimistic market students are of 
the opinion that the higher market 
prices which prevailed earlier in the 
year represented in considerable 
measure a discounting of future in- 
flationary measures, and that the 
declines of the past two months 
were caused largely by the declining 
hopes of the inflation-minded. At 
all events, the stimulating effects 
upon the stock market of further 
currency debasement, actual or 
potential, are not likely to be great 
unless very radical measures are 
adopted, as the short duration of 
the rally precipitated by the 
nationalization of silver demon- 
strated. To the considerable extent 
that the monetary uncertainty has 
restrictive effects upon business 
enterprise, the share market is 
adversely affected. 

In considering the other impor- 
tant economic influences, the much 
discussed question of the “profit 
motive” is foremost in importance. 
It has been a fundamental tenet of 
the New Deal that economic recovery 
should work from the bottom up, 
not from the top down. Work spread- 
ing and wage raising plans have 
been forced upon employers with the 
result that profit margins have been 
greatly reduced in most industries 
and entirely eliminated in many. 
Consumption has fallen off and busi- 
ness has headed again in the direc- 
tion of stagnation. Seeing the 
Handwriting upon the wall, many 
Administration officials re- 
cently given their blessing to the 
profit motive in public addresses. 
But business, leaders have not been 
reassured, and it is small wonder. 
The front page of a metropolitan 
newspaper recently carried two 
stories, separated only by a column 
or two. The contrast was significant. 


What’s Holding the Market Back? 


In one, the speech of a cabinet 
officer upholding the profit motive 
was reported. The other contained 
the news of a presidential order 
reducing the hours in the already 
short work week of an important 
industry by 10 per cent with a cor- 
responding advance of 10 per cent 
in the hourly rates of pay. 

One thing is fundamental: as 
long as governmental policies con- 
tinue to force up industry’s costs to 
a point where the manufacturer 
must choose between risking con- 
sumers’ strikes and operating at 
little or no profit, there can be no 
lasting recovery in the stock market. 
The rising tax burden has an ex- 
tremely important bearing upon the 
profit factor; this subject will 
doubtless increase in importance in 
the next few months. In the mean- 
time, the textile strike is demon- 
strating the inevitability of conflict 
inherent in the provisions of Section 
7a of NIRA. 


Stocks and the New Deal 


In the period between the present 
time and the first week of Novem- 
ber, political considerations will 
receive increasing attention. Since 
the congressional elections will pro- 
vide the first real test of the meas- 
ure of public support still enjoyed 
by the New Deal, they will doubtless 
determine whether or not some of 
the policies which the business 
world finds most objectionable will 
be scrapped. As in every case of 
political uncertainty, the interim 
effects upon business activity (and 
thus upon the market) are likely to 
be restrictive. 

Thus the outcome of the autumn 
contests will prove of more than 
usual importance to the security 
markets. Any material loss of Con- 
gressional seats by New Deal pro- 
ponents may be expected to be fol- 
lowed by market improvement and, 
indeed, such a development may well 
mark a definite resumption of the 
long interrupted upward trend in 
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Palmolive Building, Chicago 


ORMED in mid-1928 as a con- 

solidation of three leading soap 
manufacturers, Colgate - Palmolive - 
Peet has proved to be one of the 
many ill-timed mergers which never 
had the opportunity to reflect ex- 
pected economies in manufacture and 
distribution. Since business recovery 
has begun to make itself felt, how- 
ever, Colgate has started to regain 
its earnings stride. Operations in 
the future should more adequately 
reflect the benefits of the merger. 

To appreciate the improvement in 
Colgate’s earnings trend since the 
change of management (effective 
April, 1933), we can compare the 
company’s progress with that of 
Procter & Gamble. P. & G., is the 
leading factor in the soap industry, 
of course, and has enjoyed a higher 
degree of stability in sales and earn- 
ings. 

Colgate’s report for the six months 
ended June 30 provides ample evi- 
dence of a sharp reversal in earn- 


4 Colgate-Palmolive — 


A Turn for 
the Better 
in Soap 


The change in the manage- 
ment of Colgate-Palmolive- 
Peet in early 1933, was 
reflected in a sharp reversal 
of earnings in the first half 
of this year. Does this 
indicate a resumption of 
profitable operations? 


ings. During the first half of this 
year the company increased sales by 
18.6 per cent over the same period 
of 1933, and this gain was reflected 
in a 217.1 per cent increase in’ net 
income. The improvement in profit 
margin from 2.4 per cent to 6.5 per 
cent enabled the company to earn 84 
cents a share on its common stock, 
against a fraction of a cent in the 
first half of last year. During the 
same period Procter & Gamble in- 
creased its net income by 23.8 per 
cent and improved its profit margin 
from 11.4 to 13.2 per cent, earning 
$1.09 per common share, against 88 
cents a share in the first six months 
of 1933. 

A study of the financial positions 
of the two soap leaders, as set forth 
in the tabulation below, shows a 
number of points of interest. One 
of these is the increase in Colgate’s 
inventories which suggests that the 
company accumulated a_ sizable 
supply of coconut oil before the new 


THE STATISTICAL PROGRESS OF THE SOAP LEADERS 


Capitalization: Colgate-Pal molive-Peet Procter & Gamble 
(June 30, 1934) Authorized Outstanding Authorized Outstanding 
Funded Debt........ None *None None tNone 
Common (no par).... 3,000,000 shs. 1,981,716 shs. 7,500,000 shs. 6,325,087 
Financial Position: As of June 30———-_ Change As of June 30———- Change 
Current Assets: 1933 1934 % 1933 1934 % 
$10, 429 ,422 $10. 145,906 - 2. $5,823,567 $6,088,197 + 4.5 
Marketable Securities. 4,093,558 6,000,206 +46.5 19,150,948 18,794,538 — 1.3 
9,273 ‘551 655. —17.4 8,347,923 8,062,461 — 3.4 
Inventories........... 14,050,993 16, 590,724 +17.3 28,927,600 28,264,827 — 2.3 
Current Assets...... pap Aa $40,392,453 +31.5 $62,250,038 $61,210,023 — 1.6 
Current Liabilities. . 5,068,734 6,530,540 + 28.7 5,868,298 6,598,382 +12.4 
Net wasting Capital $33,861,913 + 3.3 381,740 $54,611,641 3.1 
7.1 6.1 tol Up 0.6 tol 9.2to1 Off 
Sales, Profit Mar- Years Ended Dec. 31 Years Ended June os 
gin, Earningsand tNet Profit Earned Annual tNet Profit Earned Annua 
Dividends: Sales Margin perSh. Dividend Sales Margin per Sh. Dividend 
$100.6 8.8% 4.03 $2.62! $193.3 9.9% $2.97 $1.60 
98. 8.6 3.78 1.87% 192.3 11.7 3.38 2.00 
3 See eS 89.8 8.4 3.12 2.50 176.2 12.8 3.37 2.40 
RE ee 67.7 0.1 D0.74 1.75 128.4 7.1 1.26 2.40 
62.3 0.5 D0.57 0.25 94.2 11.4 1.52 1.75 
Six Months to June 30- Six Months to June 30——— 
37.1 6.5 0.84 13.2 1.09 0.75 


*Has outstanding a real estate mortgage of $2,621,315 inst the Palmolive Building in Chicago. 
{Remaining $8,521,000 of pm anh bonds retired on Sen. 1934 tMillions of dollars D-Deficit. 
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excise tax on all imported vegetabk 
oils became effective on May 10, As 
the increased duty adds about 25 pe 
cent to the cost of producing high. 
content oil soaps, it would be , 
natural course for the soap manp. 
facturers to build up inventorig 
during the period of low prices. As 
the inventories of both companies are 
carried at cost, inventory profits 
should accrue before the year-end 
because of the sharp price advancy 
in practically all vegetable oils, 
Another contrast in the two situa. 
tions is that Colgate at recent prices 
around 14 is selling for only 166 
times its first six months’ earnings, 
while Procter & Gamble at 38 js 
priced at 34.8 times half year earn. 
ings. In other words Colgate is sell. 
ing for less than half the price of 
P. & G, on a price-earnings basis. 
The recent resumption of divi- 
dends by Colgate on a 50-cent annual 
basis (FW, July 25) is well justified 
by earnings and financial position 
and further earnings gains would 
probably warrant increases in divi- 
dends by both companies. In the 
event that Colgate’s annual distribu. 
tion is increased to $1, the stock at 
present prices would yield over 7 
per cent. Colgate cannot be con- 
sidered attractive for yield at this 
time, its chief appeal being moderate 
speculative possibilities for long 
term holding. Investors desiring 
an attractive income bearing issue 
may consider Colgate 6 per cent 
preferred, selling around 95 to yield 
6.3 per cent. 


“Not in Need of 
Reorganization” 


HE Interstate Commerce Com- 
mission recently approved a one 
year extension of the RFC loan to 
the Boston & Maine which matures 
September 6. There were two in- 
teresting features in the ICC’s de- 
cision on the application for exten- 
sion. One was the fact that this 
agency followed its conservative 
policy of allowing only a one year 
extension, without prejudice, where 
longer extensions are asked. The 
Boston & Maine had asked for an 
extension of the loan for three years. 
Of even more fundamental interest 
was the Commission’s decision that 
the road was not in need of financial 
reorganization. Under the terms of 
the Emergency Transportation Act 
of 1933, the ICC is permitted to ap- 
prove RFC loans and renewals only 
in cases where the road is not ‘“‘in 
need of reorganization in the public 
interest.” In view of the falling off 
in applications for new RFC loans 
by the railroads and the relatively 
small number of maturities of old 
loans, the ICC has not had to certify 
in respect to need of reorganization 
in many cases. During the current 
year, the Baltimore & Ohio and the 
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New York Central have been found 
to be not in need of reorganization. 

The Chicago & North Western, 
which has large maturities in Octo- 
ber and November of this year, will 
provide a more interesting test, in 
view of the company’s rather top- 
heavy capitalization and the proba- 
bility that 1934 will add another 
large loss to the carrier’s series of 
substantial deficits. No indications 
have been given of just what criteria 
the ICC uses in making its decisions. 
The matter is of great importance 
to the weaker carriers, since an ad- 
verse decision by the ICC would 
precipitate receivership or trustee- 
ship. Many important RFC loans to 
railroads mature in 1935. 


Pacific Gas Head 
Warns Stockholders 


HE earnings statement of Pacific 

Gas & Electric for the first six 
months of this year carried a warn- 
ing to stockholders from President 
A. F. Hocken- 
beamer against 
the ancient 
“stock-switch- 
ing’ game, Mr. 
Hockenbeamer 
stated in part: 


“Several of 
our stockhold- 
ers have writ- 
ten within 
the last few 
days of offers 
received by 
them to 
“switch” their 
P. G & E. stock 
into other se- 
curities. One of these stockholders 
characterized as “near junk” the new 
“securities” offered to him, and volun- 
teered the information that he had 
previously lost many thousands of 
dollars through the party making the 
offer and seemed astonished, as he ex- 
pressed it, that he would be expected 
to “bite as of old.” In another case 
the representations made to the stock- 
holder were so extreme as to merit no 
confidence whatever. This method of 
“exchanging” or “switching” stocks is 
one of the favorite means of exploiting 
uninformed investors. We have no de- 
sire to influence the judgment of stock- 
holders in matters of this kind, but in 
view of the instances cited deem it our 
duty to caution them (1) to be sure 
with whom they are dealing; and (2) 
to obtain full information with respect 
to the securities offered.” 


Mr. Hockenbeamer has established 
a precedent which might well be 
followed by other corporation heads 
in respect to their security owners, 
While it is not always possible to 
shield the investor from his own 
credulity and the importunings of 
the stock swindling fraternity, warn- 
ings such as this go far in discour- 
aging the activities of those who 
prey upon the uninformed investor. 
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A. F. Hockenbeamer 
A fair warning 


Convertible 
Preferreds 


as a 
Hedge 


A selection of convertible 
preferred stocks with con- 
version parities which are 
not so far from present 
price levels as to preclude 
the conversion privilege ex- 
erting influence in the event 
inflation. 


HE potentialities that the pres- 

ent uncertain situation may de- 
velop into either a period of sound 
economic recovery or an irresistible 
tide of inflation have aroused con- 
siderable interest among certain 
groups of investors in the field of 
convertible senior issues. The great 
majority of bonds and preferred 
stocks which embody conversion fea- 
tures were issued some years ago 
when the normal price ranges of the 
junior issues substantially 
higher than now prevail. Conse- 
quently, in the great majority of 
cases of such senior issues which 
have maintained something of their 
investment status and still sell in 
the market on a normal yield basis, 
the prices of the junior issues are 
far below their conversion parities 
so that the conversion features have 
little prospect for a long time to 
come of having any influence upon 
the market quotations of the senior 
issues. 


An Extreme Example 


Among preferred stocks one of 
the more extreme examples of this 
is found in Gold Dust preferred 
which is convertible on a share for 
share basis up to the end of 1934. 
For this privilege to acquire any 
tangible value the common stock 
must advance to about six times its 
recent market levels, and has less 
than four months in which to do so. 

The attached selection of con- 
vertible preferreds appears to repre- 


sent the best available combination 
of fair to medium investment quality 
and conversion parities which are 
not so far from present price levels 
as to preclude the conversion privi- 
lege exerting influence on the price 
of the preferred stocks in the event 
of business recovery or inflation. 
None of these issues is limited as 
to the life of the conversion privi- 
lege. 


The Equivalent Common Price 


The column in the tabulation 
headed “equivalent common price” 
is derived from the price of the pre- 
ferred and the conversion ratio. 
For example, one share of Columbia 
Gas & Electric purchased at $75 
could be converted into 5 shares of 
common which would thereby have 
cost $15 a share, compared with a 
current market of $10. With the 
preferred at $75 and the common 
having advanced to $15, each further 
rise in the common of $1 would cause 
an advance in the preferred of $5. 

The Ludlum Steel preferred is 
somewhat speculative in character 
as is indicated by the yield of nearly 
9 per cent, but the common stock 
is the closest of any of the group to 
the conversion parity. Consequently 
for those who are in a position to 
assume the somewhat greater degree 
of speculativeness this issue offers 
greater attraction for its potentiality 
for quickly reflecting an upward 
trend in the common share market 
accompanied by increased activity. 


ATTRACTIVE CONVERTIBLE PREFERRED STOCKS 


Recent 
PREFERRED STOCKS: Price 
Columbia Gas & Electric $5 cum..*.. e75 
Commercial Credit Class A $3 cum.... 49 
Hershey Chocolate $4 cum.*.......... 100 
Ludlum Steel $6'4 cum............... 77 
Tide Water Oil $5 cum................ 95 


*Also receives $1 extra participating dividend. 


tio ommon Price 
Yield Com. Pfd. Price Common 
6.7% 5 forl 15 10 
6.2 1 forit 54 28 
5.0 1 100 64 
8.7 5 forl etn 13 
5.3 2% for 1 38 31 


tPlus $5. c—On New York Curb Exchange. 
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What’s Wrong with NRA? 


A sound idea that was dosed with ideality but lacked 
the prop of practical application. 


HEN the National Industrial 

Recovery Act was adopted as 
the key note program for producing 
business recovery it was enthusiasti- 
cally hailed by the mercantile and 
manufacturing interests of the na- 
tion. This enthusiasm was war- 
ranted for it provided an opportunity 
for industry to combine its forces 
under powerful Government support 
for a concentrated attack upon De- 
pression. It furnished a focal point 
around which confidence could rally. 
It brought about a complete change 
of public psychology that injected 
into trade a stimulus even before 
the Recovery Act began to assume 
a concrete form. Business viewed 
this step as a master stroke on the 
part of the President and even re- 
garded him as its long sought 
Messiah. But this halo in recent 
months has lost considerable of its 
luster because this basically intelli- 
gent business recovery plan has be- 
come so entangled in the meshes of 
bureaucracy, excessive regimenta- 
tion, and impractical theories that 
instead of aiding trade it is severely 
retarding it, 


One Intelligent Precept 


It is not difficult to find the reasons 
why the NRA has not conformed to 
the general expectation it raised. It 
all results from the lack of applica- 
tion of practical experience. Essen- 
tially the underlying principle of the 
act was to create jobs. The more 
jobs there were the more was pur- 
chasing power expanded, Basically 
this was the only intelligent precept 
to follow to put a big dent into the 
large army of unemployed. It was 
proposed to reduce hours of work, 
establish minimum wages, and with 
Government aid start our industrial 
machinery operating on an upward 
climb. 


But then the theorists stepped in. 
They said the Government must even 
go further. It must in addition to 
this general program assume a semi- 
management of business. Codes 
must be established for every indus- 
try, however large or small, and 
codes were created in such endless 
number the human mind became 
woozy interpreting them all. In 
less than a year the NRA became 
so involved that instead of continu- 
ing to be a business aid it developed 
into a check on progress, The cardi- 
nal error that was committed was 
the attempt to curtail profits on the 
theory that consumers must be 
equally protected with the workers. 

What happened was the automatic 
sequence that inevitably follows 
when increased expenses are created 
without the possibility for profits to 
absorb them. Shorter hours, higher 
wages and more jobs cannot be pro- 
duced by any other way. Capital 
cannot legally be compelled to finance 
improvement unless it also is given 
an opportunity to earn a reasonable 
wage. It is apt to balk and strike 
when it is forced to accept losses. It 
has that right—equally with labor 
—when it feels it is not receiving a 
living wage. 

Another grievous error that was 


committed was the creation of a 
labor board to adjust differences be- 
tween workers and employers, with- 
out vesting this board with manda. 
tory powers, subject to appeal, to 
enforce its awards. That omission 
is the genesis of the numerous 
strikes which have occurred since the 
NRA came into being. An analysis 
of these troubles shows that most 
of them did not center around wages, 
but were the outgrowth of labor’s 
unrestrained ambition to enforce 
whatever form of recognition it 
deemed served its interest best and 
as that in many instances simply 
represented minorities it could not 
turn out otherwise than destructive 
to the recovery plan. 


The Next Step? 


The net result is that all the en- 
couraging trade improvement that 
has occurred in the first six months 
of the year is now being rapidly un- 
done. It is not too late to correct 
this maladjustment. What is needed 
is: to give business an opportunity to 
realize sufficient profits to absorb the 
increased costs, to demand of labor 
a more rational consideration of its 
rights; to simplify the codes so that 
they concern themselves with but the 
fundamental aim of the NRA, eg., 
to provide minimum wages and 
spread work by reducing hours. If 
these essential principles are not re- 
sorted to NRA will develop further 
into a brake on business instead of 
providing it with a stimulus, 


Truck Shares a Buy? 


Improvement in motor truck sales suggests that the 
shares of their industry are ina more favorable position. 


UCH attention has been directed 
to the substantial gains recorded 
in the 1934 production and sales of 
passenger automobiles, especially in 
the low priced division, and it is not 
so generally realized that the ad- 


vances scored by the truck division 
of the industry have been even more 
striking. Registrations of new pas- 
senger cars in the first six months 
of the year were 434 per cent ahead 
of 1933, while new truck registra- 
tions topped the first half of last 
year by about 110 per cent. 

Most of this sharp gain was made 
in light and medium weight trucks, 
as is indicated by the fact that Ford 
and Chevrolet accounted for 70 per 
cent of the total registrations this 
year. Nevertheless, although quan- 
titatively not large, the sales of 
some of the heavy truck manufac- 
turers scored large percentage gains. 
Diamond-T registered 2,850 against 
1,681; Federal 971 against 504; 
G.M.C. 4,479 against 2,807; Mack 
1,022 against 634; and White 2,292 
against 727. International Harvester 
Company, now also represented in 
the light weight field, registered 
15,288 against 10,276, 

On a percentage basis, the largest 
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gains were recorded by White and 
Dodge. Registrations of the latter 
company’s products totaled 21,995 
units for the first half, which com- 
pares with 5,335 units in the first 
six months of last year. When the 
Dodge Brothers Company was an in- 
dependent, it was an important fac- 
tor in the truck field. While the 
truck division has not been neglected 


_under Chrysler management, pas- 


senger car sales have been given 
more emphasis in the past years in 
which the Chrysler organization has 
been striving to obtain an advanced 
position in the competitive race. 
More recently, the possibilities in 
the truck business of the Dodge 
division have been more fully ex- 
ploited, with the results apparent in 
this year’s registrations. 

The substantial improvement re- 
corded by White Motors this year 
may be ascribed at least in part to 
the introduction, in the latter part 
of 1933, of a new line of light duty 
trucks selling in a price range 
around $1,000. The company, for- 
merly mainly a producer of medium 
weight and heavy duty trucks and 
buses, now has a complete line in all 
weights and price ranges. Tentative 
plans for the reorganization of 
Studebaker, which acquired 95 per 
cent control in 1932, provide for 
restoration of White to its former 
status as an independent unit, 


The Leaders in Light Trucks 


As in the passenger car field, busi- 
ness during the past few years has 
been concentrated in the light 
weight, low priced division of the 
industry, and those companies which 
were best entrenched in this division 
have enjoyed a great advantage. A 
low volume of construction activity 
and other factors making for small 
demand for heavy duty trucks have 
caused most of the units specializing 
in the heavier type equipment to 
branch out into light weight trucks, 
but the truck divisions of the three 
leaders, Ford, General Motors and 
Chrysler, having been established in 
this field for many years, have taken 
the lion’s share of the increased 
business which has developed in the 
lower price classifications. 

Thus, we have a parallel with the 
developments in the passenger auto- 
mobile field, where the concentration 
of business in the hands of the three 
leaders has become more and more 
noteworthy. Although some of the 
leading independent truck manufac- 
turing units, notably White and 


- Mack, appear to offer some strictly 


long pull speculative possibilities, 
for the purposes of the average in- 
vestor, representation in the field is 
best obtained in the shares of Gen- 
eral Motors and Chrysler, which 
offer broad diversification in the 
various branches of motor manufac- 
turing enterprise. 
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The “Commodity” Stocks 


A period of rising commodity prices affords many 
companies an important increment of enhancement 
through its effect upon inventory values. 


Bot! from the point of view of 
protection against inflation and 
from the standpoint of securing 
maximum speculative enhancement 
of capital through further economic 
recovery, one of the most important 
aspects of any individual situation is 
its inventory pasition. Where in- 
ventories have been built up sub- 
stantially in excess of normal re- 
quirements of the business there is 
the opportunity for reaping an un- 
usual expansion in earnings as the 
inventory position is gradually ad- 
justed to normal proportions in a 
rising price trend. And where nor- 
mal inventories are large in rela- 
tion to normal profits, the effects of 
advancing price levels will also be 
more marked. 

In relation to market quotations 
of the common stocks of companies 
which carry large inventories it is 
important that the per share inven- 
tory value constitute a fairly sub- 
stantial proportion of the current 


quotation, since in general there 
tends to be a correlation between this 
relationship and the probable per- 
centage appreciation in market price. 

The accompanying tabulation is 
the result of examination of a large 
group of the active issues on the 
New York Stock Exchange and 
New York Curb Exchange and a 
selection of those for which the latest 
reported inventory per share of com- 
mon stock amounts to more than 25 
per cent of current market price 
(disregarding prior claims of pre- 
ferred stocks, or bonds if any). The 
presentation is informational in 
character and is not intended to be 
taken as a blanket recommendation 
of any or all of these stocks. No at- 
tempt has been made to differentiate 
among them on the basis of the 
many other factors which obviously 
must be taken into consideration in 
arriving at a final determination of 
their speculative attractiveness as 
long term commitments. 


COMMON SHARES WITH HEAVY INVENTORIES 


A selection of seventy common stocks for which the latest re- 

ported inventory (per share) amounts to more than 25 per cent 

of the current market price (disregarding prior claims of pre- 
ferred stocks or bonds, if any). 


Inven- 
tory per % 

Issue Share Market Price i 
Allis-Chalmers.............. $7.65 $13 59% i . 
Aluminum Co. of Am........ 26.19 55 48 i 3 . 
Amer. Hide & Leather... .. . . 30.00 6 500 
Amer. Metal. .............. 7.95 17 ! 
Amer. Rolling Mill... ....... 10.67 17 63 i isti 
Amer. Smelting............. 29.93 37 81 i : 
ee 25.38 67 38 i . 
Amer. Tobacco B........... 24.34 76 32 i é 
Amer. Woolen.............. 78.08 8 976 io Oi 
5.09 12 42 i i 
Armour 19.75 6 329 ve, 58 
Bethlehem Steel............ 16.15 29 56 i i 
Bohn Aluminum............ 13.03 52 25 il. ing C. : 
23.70 51 46 i 
52.94 40 132 Remington-Rand.. : 
California Packing.......... 14.60 42 35 i . 
Colgate-Palmolive........... 8.49 14 61 
Collins & Aikman.........-. 12.38 12 103 ene 
Cohsolidated Oil............ 4.17 8 52 i 
Cudahy Packing...........- 37.40 50 75 i 
10.88 16 68 i 
Endicott-Johnson........... 39.65 48 83 i 
Firestone Tire.............- 14.48 14 103 i 3 

‘oster- 12 39 

29 25 

17 29 S. Ind. 3 

18 25 . 

i 10 221 i . 

. 22 120 i . 

3t. 30 4 i 

International Cement 23 32 i 

International Harvester...... 20.19 26 78 i ‘ 

Kroger Grocery......-.+++++ 10.17 28 36 
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PASSING. 


IMPRESSIONS 


By EuGeNeE Katz 


It must be presumed, if for no other 


Words reason than the vaunted scholarship of 
the men around the President, that 

Carelessly they know the meaning of the words 
Spoken they use in interviews and public an- 


nouncements. Thus when the head of 
a bureau only eighteen months old, and that is the age 
of most Washington bureaus, says that his department 
is “permanent” and another that it is “perpetual,” only 
one of two conclusions can be drawn. 

If the public works program is to be perpetual to the 
extent of at least $500 millions a year, as one bureau 
chief asserted, and if social relief at an annual cost of 
several billions is to be a permanent feature of Ameri- 
can life, as was also asserted, it can only mean that the 
present Administration expects to stay in office forever 
and that it does not believe that business will ever again 
be able to absorb labor without Government help. 

Neither conclusion is tenable, unless these bureau- 
crats believe that a dictatorship will follow the Presi- 
dency. What is more true is that many of the men 
heading bureaus are feeling the importance of their 
jobs, never having seen their names so often in print 
before, and are giving audible voice to inward ambitions 
and hopes. But they ought to weigh the probable effects 
of their words, and as that seems to be impossible to 
men suddenly propelled into public life the best solution 
would be the editorial clearing house recently suggested 
here. The Government’s press stuff needs to be censored. 


The political horizon has changed 


importantly in the last few weeks. The 

Roosevelt President is still withholding those 
and : words of friendship and encouragement 
Sinclair without which markets and business 


find it difficult to advance. But these 
words may soon be forthcoming for extraneous reasons. 

There are few things so conducive to sobriety as the 
prospect of a naturally belligerent neighbor getting 
drunk, and the mere thought of Upton Sinclair becom- 
ing Governor of California may turn Mr. Roosevelt to 
the Right long before it becomes time for him to de- 
clare his principles for the 1936 election. The Ameri- 
can Liberty League is likely to accelerate the change, 
but the probability of Upton Sinclair as a political con- 
frere will accomplish more. 

Deciding to enter politics Mr. Sinclair discarded the 
Socialist label with which he had been identified all his 
life and without changing his convictions called him- 
self a Democrat. His campaign catchword was “EPIC,” 
formed from the first letters of his slogan, “End 
Poverty in California,’”’ which gives one a sufficient idea’ 
of the trend of his mind. 

Having won in the primaries over George Creel, the 
Administration candidate, he blithely announced that 
the New Deal had won, embarrassing Mr. Farley into 
silence. Then, to publicize himself nationally, he asked 
for an interview with the President, who replied that 
he would see him but would not talk politics. 

Sinclair is a super-Socialist and beloved in Russia. 
His program, if elected, and he has never equivocated, 
is enough to turn any parlor radical to capitalism and 
will give Mr. Roosevelt some serious thought. He will 
pardon Tom Mooney. He will expropriate idle land 
and idle factories for the benefit of the unemployed, 
the managements bartering their products with each 
other and the State of California issuing $300 millions 
in bonds to cover the probable losses. 
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One of the famous maxims of La 

Two Rochefoucauld is: “We can bear with 
: fortitude the misfortunes of others,” 
Oil There are many prominent men in 
Men Europe who for years have done a 
profitable business with us who derive 
a secret pleasure from our national distress. They 
like to tell us what to do, to chastise us when we do 


* something injurious to their personal interests, to pat 


us on the head when we please them. Where a few 
years ago they stood in awe of us, they are now con- 
descending and patronizing. 

Mr. Schacht’s attitude is usually one of arrogance, 
a role an insolvent who defies you to throw him into 
bankruptcy can afford to play when the stake is as im- 
portant to the world as is Germany’s. Then there is the 
autocratic Sir Henri Deterding, Chairman of the Board 
of the Royal Dutch Shell Oil Company, whose attitude 
is one of amusement over our economic bewilderment. 

Sir Henri was in America recently to help us to 
disentangle our oil difficulties, a mission wholly 
voluntary. He knew on arrival that our trouble was 
“hot oil’? and proration, to both of which he is opposed, 
“Proration,” he said “is artificial, and nothing good 
ever comes of anything artificial.” But he applauded 
our nationalization of silver. His company, he ad- 
mitted, had millions in silver bullion, and it is generally 
believed that he is himself the largest individual holder 
of silver in the world. 

Harry F. Sinclair, the oil man, returned from Europe 
on the same day that Sir Henri departed. He con- 
curred in nothing that Sir Henri hac said and added 
that the. hottest “hot oil’ was in Holland, Sir Henri’s 
birthplace, where they sell oil at “point decimal,’”’ that 
is, below cost. 


When the shares of the Standard Oil 
Company of Indiana were removed 


Earnings from listing on the Curb and were 
Statements transferred to the New York Stock Ex- 
Deferred change the Securities Exchange Com- 


mission had a chance to show that it 
was attentive to the interests of investors, but chose 
to let the opportunity pass. It was the first listing 
since the Commission was formed. 

Surely Mr. Kennedy with his long market experience 
knows that the public cannot speculate intelligently, 
and is reluctant to speculate at all, unless it has fresh 
information of a corporation’s earnings. Yet his 
organization made no protest when this huge oil com- 
pany with over fifteen million shares was permitted to 
report its earnings semi-annually instead of monthly 
or at least quarterly. If all Standard companies re- 
ported monthly their reports would serve as a guide 
of the whole oil industry and furnish some indication 
as well of the state of related businesses. Or is that 
precisely what it is desired to avoid? 

The amount of money that the Standard group an- 
nually puts into the hands of stockholders places it in 
a position of importance equal to that of the entire 
utility industry, of all the railroads combined or of 
any other segregated group whatever. In the first nine 
months of 1934 the Standard companies will have dis- 
tributed over $100 millions in dividends. There is a 
responsibility on the part of the management of such 
a vast enterprise to acquaint stockholders and the pub- 
lic generally with its earnings progress, and nothing 
will do it more fairly than monthly reports. 
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4 Chickasha Cotton Oil — 


Profits 
from 
By-Products 


ECAUSE few of the products of 

Chickasha Cotton Oil are sold to 
the primary markets directly, the 
company’s trade position is not gen- 
erally recognized. Unlike other units 
in the field, the company does not 
engage in the extensive packaging of 
the oil for retail trade, since the 
bulk of the cottonseed oil produced 
is distributed to food packers and 
soap manufacturers. Cotton lint and 
felt, important allied cotton products, 
are sold to the furniture and auto- 
mobile trades, and meal and cake are 
diverted to the large cereal com- 
panies, with the exception of certain 
cattle feed which is marketed under 
trade names. 

Possibly the lack of a reasonable 
diversification of packaged products 
on which there is a more substantial 
margin of profit and a more stable 
demand accounted for the relatively 
wide decline in the company’s earn- 
ings in recent years. But contrari- 
wise, the recovery from the low levels 
of the 1931 fiscal year has been more 
rapid and has achieved greater pro- 
portions than that of other com- 
panies in the field. 


First Half More Profitable 


For the fiscal year ended June 30, 
1934, Chickasha reported earnings at 
the highest point of the past four 
years and but 14.6 per cent below 
the 1929 fiscal, period. The first six 
months of the fiscal year normally 
account for a greater proportion of 
the yearly revenues due to the fact 
that the company derives substantial 
profits from the ginning of cotton 
and also because consuming outlets 
anticipate requirements. Conse- 
quently, of the earnings of $3.28 per 
share for the 1934 fiscal year, around 
78 per cent was shown in the Decem- 
ber six months, as against $1.31 in 
the 1933 year, of which 60 per cent 
was the share of the initial half. 

The fact that the earnings of the 
latter half of the year recently ended 
showed a greater than seasonal de- 
cline from the first half tends to dis- 
tort the actual results for the period. 
In the first six months consuming 
outlets were rather liberal purchas- 
ers of supplies, anticipating higher 
prices and/or monetary inflation 


which would warrant a greater than 
usual protection. But as a sustained 
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demand failed to develop after the 
turn of the year, sales lagged. Mean- 


while, competition with vegetable 
oils and other directly concerned 
fats was increasing as price dii- 
ferentials were unfavorable for the 
more extensive use of cottonseed oils. 
Inability of other industrial con- 
sumers of the company’s products to 
increase sales to the expected point 
likewise led to the failure of orders 
for allied products to appear as in- 
ventories accumulated previously 
were rather substantial. 

The situation has been corrected 
to some extent within the last few 
months. Inventories are becoming 


' depleted and the public, aware of the 


probabilities of the drought result- 


ing in higher prices, has begun to 
stock up on canned meats and foods. 
Imposition of a tariff on the importa- 
tion of oils and a better adjustment 
in the prices of other competing 
products caused a greater demand 
for cottonseed oil which was 
quickened by the substantial reduc- 
tion in the cotton crop and higher 
prices for the oil. 

While consideration of the 255,000 
shares of capital stock of Chickasha 
(the sole security issue outstanding) 
for investment over a _ reasonably 
long term should recognize the fact 
that the shares are only moderately 
active, the stock appears suitable for 
diversified lists. The company has 
maintained a sound financial posi- 
tion, with net working capital at the 
end of June amounting to $17 per 
share. In addition, inventory will 
show substantial appreciation with 
cottonseed oil at current levels. The 
stock is currently available at less 
than 9 times recent earnings and at 
the present dividend rate of $2 per 
annum yields 6.90 per cent. Al- 
though there is an element of specu- 
lation in the shares, the risks in- 
herent in any commodity stock ap- 
pear over-weighed at recent prices 
around 29, and the stock is regarded 
as attractive for new commitments. 


What About Sperry Corporation? 


LTHOUGH the stock of Sperry 

Corporation has attracted some 
public interest as a result of its 
rather wide price fluctuations on the 
New York Stock Exchange, as far 
as the general investing public is 
concerned, the business of the com- 
pany remains shrouded in mystery. 
The company is popularly regarded 
as an aviation enterprise, probably 
due to the fact that it had its genesis 
in the reorganization of North 
American Aviation in April, 1933. 
As a matter of fact, no more than 
10 per cent of Sperry’s business is 
in the aircraft field. 

Sperry Corporation is a holding 
company, formed to take over con- 
trol of Sperry Gyroscope, Ford In- 
strument and Intercontinents Avia- 
tion, from North American Aviation. 
Products turned out by Sperry Gyro- 
scope include the gyro-compass and 
gyro-stabilizer, military and com- 
mercial searchlights, gun fire control 
instruments, bomb-sights and air- 
craft instruments, including an auto- 
matic pilot. Ford Instrument manu- 
facturers computing mechanisms, 
rangekeepers, “directorscopes,” etc., 
used in all types of gun control. 
Intercontinents Aviation is engaged 


in various aviation activities in for-. 


eign countries, among other things 
operating a passenger, mail and ex- 
press system in Peru, S. A. 

As presently constituted, Sperry 


Corporation is dependent to a very 
large extent upon the military de- 
fense program of the U. S. Govern- 
ment. The current military program 
and public opinion are favorable to 
Sperry but this may be radically 
revised by the Disarmament Confer- 
ence next year. This factor, coupled 
with the demonstrated aversion of 
the Federal Government to anything 
resembling a profit on “Government” 
business would appear to place the 
profit potentialities of Sperry from 
this source in the uncertain column, 


What of the Future? 


Sperry has been successful in de- 
veloping instruments for use in the 
marine and aviation industries and 
its laboratories are considered as a 
highly important unit of the com- 
pany’s business. The aviation in- 
dustry continues to measure its 
progress in terms of technical im- 
provements in equipment and this 
suggests a gradually broadening field 
for Sperry Corporation. Viewed 
from this angle the stock is not 
without longer speculative 
potentialities, although the com- 
pany’s dependence to such a large 
extent upon Government orders is a 
disadvantage that cannot be ignored. 
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VALUABLE FOR 
FUTURE REFERENCE 


California Packing Corporation 


W ORLD's largest packer and distributor 
No. 73 of canned fruits and vegetables, which 

Z are internationally advertised under the 
brand names of Del Monte, Gold Bar, Glass 
Jar, Sun-Kist and Luxury. Controls Alaska Packers (83.3 
per cent), a leading canner of salmon and sardines. 

Under the same progressive management which has 
been identified with the growth of the company since its 
consolidation in 1916. 

Conservative capital structure. No preferred stock; $13.3 
millions of 5 per cent convertible debentures, due July 1, 
1940; 965,073 shares of no par common. 

Strong financial position. Net working capital on Feb- 
ruary 28, 1934, $24.4 millions; 
cash, $2.7 millions; inven- 

tories, $15.2 millions. Work- 
=| Price R ing capital ratio: 8.4-to-1. 
= Book value of common, $38.66 


per share. 
Deficit per share 


Paid regular dividends, al- 
3926 1927 1928 19278 1938 1931 1932 1933 


CALIFORNIA PACKING CORP. 


though at irregular rates, 
from 1917 to 1931, when pay- 
ments were suspended. Re- 
sumed in March, 1934, with 
25-cent distribution. Since 
raised to $1.50 annual basis. 
_ Suffered largely from over-production and price cutting 
in recent years. Marketing agreements and crop curbs 
should bring a better balance between supply and demand. 
Depends upon peaches, pineapple and salmon, in order of 
importance, for major portion of revenues. 

Stock has been subject to sharp price swings during the 
past few years, reflecting the substantial earnings changes 
which have occurred from one year to another. Publishes 
earnings statements only once each year; fiscal year ends 
February 28. Appraisal Rating: 


Adjusted to 100 per cent 
stock dividend in 1926 


Dome Mines, Limited 


ONE of the major Canadian gold pro- 

ducers; properties principally in the 
Porcupine District of Ontario. Reported ore 
} reserves are sufficient for only four years 
operations, but continuous development work year by year 
has maintained the status in this respect since 1926. 

Management is capable and experienced, and has taken 
advantage of the favorable conditions of the past year or 
so (with gold at a substantial premium) to build up work- 
ing capital to prepare for any new opportunities. 

Extremely simple capital structure. No bonds or pre- 
ferred stock; only issue is 953,334 shares of no par 
capital stock. 

Financial position strong; 
net working capital at end of 
1933 was $4.3 millions; cash 
and equivalent $5.3 millions; 
working capital ratio: 4.3-to-1. 
Book value, $11.74 per share. 

Dividends since organization 
of present company in 1923 

r share annually. resent api 
indicated rate is $2 per an- twat 
num plus extras. Payments 
for 1934 through July 20 totaled $3 per share. 

Company has been a stable earner except for 1930, 
which was restricted by the destruction of the milling plant 
by fire late in 1929. Like most mining enterprises Dome 
reports profits before depletion charges and a portion of 
dividends represents disbursement from depletion reserves. 
Maintenance of recent earnings levels depends on continued 
high gold price and absence of any important increase in 
operating costs. 

The stock is one of the more conservative speculations 
in the gold mining group. Appraisal Rating: B+. 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
(Before depreciation and depletion) 
933 


1932 - 19% - --193 
June 30 7) 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
$0.78 0.50 $0.47 $0.86 $0.88 $1.02 $1.28 $1.34 $1.10 


No. 74 


DOME MINES, LTD. 
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'31, 1934 (before giving effect 


The Electric Storage Battery Company 


‘THE largest manufacturer of electric 
storage batteries, which constitute the 
company’s sole line of business. Substantial 
advertising expenditures over a period of 
years and high quality of product have built up very 
valuable esteem of trade names, “Willard” and “Exide.” 
Management has been identified with company for many 
years, and present leadership has been responsible for its 
success. The president has been with this concern over 
80 years. Conservative in financial policies but aggressive 
in development of new business. 

Capital structure simple. No bonds; 1,256 shares of $25 
par preferred and 906,554 shares of no par common stock. 

Financial position exception- 
ally strong. Working capital 
at end of 1933 was $22.7 
millions; cash, $3.6 millions, 
and U. S. Government securi- 
ties $4 millions. Working 
ratio: 24.3-to-1. Book 
value of common, $39 per 
share. 

Dividends at $5 annual rate 
in 1930 and three preceding 
years; gradually reduced to 
$2 which is rate currently 
paid. Very strong financial position has permitted com- 
pany to disburse major portion of earnings and to make 
payments from surplus in depression years. 

The automobile industry provides largest outlet for 
products. Company has contracts for original equipment 
with leading manufacturers but replacement business is 
more important. Latter has provided steady backlog of 
business but has become increasingly competitive in recent 
years. Other major customers are the railroads, public 
utilities, radio and telephone industries, and U. S. Navy. 

Stock is not very actively traded; usually shows rela- 
tively high degree of stability. Earnings reported only 
once a year. Appraisal Rating: B. 


ELECTRIC STORAGE BATTERY 


Price Range 


1926 1927 1928 2929 1930 1931 1932 1933 


Adjusted to 10 per cent 
stock dividend in 1929 


First National Stores, Inc. 


FOURTH largest grocery chain, with stores 
concentrated in New England, particu- 
larly in Boston and environs. Expansion 
since company’s formation in 1925 has been 
quite rapid and at present 2,653 units are operated. 
Private brands, the more profitable lines, constitute around 
40 per cent of total sales. All stores are leased. 


Management has been long identified with the company’s * 


operations and is progressive and able, developing expan- 
sion program in a conservative manner. 

Good capital structure. No bonds; half of preferred 
stock called for retirement October 1, 1934, leaving 23,608 
shares of 7 per cent preferred outstanding, excluding treas- 
ury stock, and 815,079 shares 
of no par common. 

Financial position strong. 
Net working capital on March 


FIRST NATIONAL STORES 


to retirement of 25,000 shares 
of preferred at 110), $13.5 
millions; $6.7 millions cash 
and equivalent. Working capi- 
tal ratio: 4.1-to-1. Book value 
per share, $25.62. 
Uninterrupted dividend pay- 
ments since 1926. Present Q 
rate established in 1930, an increase over previous years. 
Extension of combination markets and a better integra- 
tion of facilities should tend to maintain company’s profit 
margin, which is comparable to other leading chains. Rela- 
tive prosperity of the New England section and the cn- 
finement of units to populous areas have made for greater 
operating efficiencies and rigid expense control. 
Enjoys a good marketability and is regarded as of in- 
vestment calibre, but low yield is a disadvantage. 
Publishes periodical sales figures, but earnings are re- 
leased but once a year. Appraisal Rating: A. 
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Great Western Sugar Company 


‘THE largest and lowest cost domestic beet 

sugar producer. Company contracts with 

beet growers on a sliding scale based upon 

ultimate prices for the refined product, 

which is marketed throughout the Middle West, the Missis- 

sippi Valley and the Rocky Mountain regions. 

Management is progressive in general business opera- 

tions, a shrewd bargainer with farmers but leans to 
secrecy regarding financial matters. 

Conservative capital structure. No bonds; 150,000 
shares of 7 per cent cumulative $100 par preferred stock 
and 1.8 million shares of no par common. 

Very strong ‘financial position. Net working capital 
ions; 4 millions in cash. 

Working capital ratio: 15.4- 
I to-1. Book value of common, 

$15.30 a share. 
Hp LH Dividends on preferred paid 
uninterruptedly since 1905. 
aoe Present $2.40 annual rate on 

Deticit per shave common established in 1933 
1627 1908 1929 1000 1903 paid and 

- when, in addition, one 

ne share of Cache La Poudre 

P Co. capital stock was dis- 

tributed for each five common shares. Common has. been 
a generous but erratic dividend payer. 

Under present conditions, the quota allotted annually by 
AAA; rate of consumption and the price for refined sugar 
determine company’s earnings. Secular trend for these 
factors appears to be upward. 

The preferred enjoys a good investment standing. The 
common though speculative in character is generally a good 
income producer and enjoys an active market. 

Publishes earnings once a year. Appraisal Rating of 
common: B+. 


Houston Oil Company of Texas 


FORMED 33 years ago, has more recently 

developed into one of the large producers 

and distributors of natural gas with sub- 

stantial interests in petroleum production 

and refining. Houston Pipe Line Co., wholly owned sub- 

sidiary, operates natural gas pipe line system of 775 miles. 
Operates principally in Texas and adjacent states. 

Management has displayed ability in expanding natural 
gas and oil holdings so that productive capacity and re- 
serves are substantially more than adequate for current 
depressed requirements. 

Sound capital structure: $10.0 millions funded debt; 
preferred stock 357,904 shares $25 par 6 per cent cumula- 
tive; common stock 1,098,618 
shares of $25 par. 


HOUSTON Olt OF TEXAS 


Financial position strong: [50 
net working capital at end of “4 Price R 
1933 $2.7 millions; cash $1.9 |» 
millions; working capital ratio 


5.3-to-1. Book value of com- eam 
mon $27.44 per share. 

Last semi-annual preferred 
dividend payment (Feb., 1922) 
was at half the regular rate. 
Only common dividend has 
been the 10 per cent in stock may 
paid in connection with the four-for-one split in 1930. 
Accumulated preferred arrears on August 1, 1934, totaled 
$4.123 per share. 

Restoration of earning power appears to depend primarily 
upon return of normal degree of business and industrial 
activity which will revive and enlarge natural gas consump- 
tion by the large industrial firms which bulk large among 
Houston Oil’s customers. het 

Both the preferred and common stocks are speculative in 
character. Appraisal Rating of common: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Earned share 


Deficit per share 
1926 1927 1928 1929 1990 1931 1932 1933 


Adjusted to 4-for-l 
split-up in 1930 


1932 1933 ——--1934—-—- 
June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
D$0.25 D$0.67 D$0.45 D$0.47 D$0.31 $0.29 $0.04 $0.05 


NEXT 


International Paper & Power Company 


LARGEST paper maker, chief product 
newsprint. Owns valuable timber sites 
in Canada and Newfoundland, with mills 
located close to sources of supplies. Utility 
properties in the United States and to a lesser extent 
Canada comprise a substantial proportion of assets. 

Management includes prominent banking and industrial 
connections, has been in control since the program was 
instituted in 1925 to develop and reorganize the properties. 

Capital structure complicated. Funded debt $360 mil- 
lions; subsidiary preferred, $191 millions; parent company 
preferred, $94 millions; 998,392 class A shares, the same 
number of class B and 2,498,171 shares of class C. 

Net working capital at the 
end of 1933, $24 millions; $8.5 
millions in cash. Inventory 
and receivables more 
than 85 per cent of current 
assets, with notes payable 
of amounting to $18.5 millions. 
Working capital ratio: 1.7-to-1. 
31 Irregular dividend record. 
Payments on class A_ sus- 
pended 1931 and on preferred 
shares a year later. No pay- 
ments on class B or C since issuance. 

Overcapacity of newsprint industry and its fundamental 
position with prices remaining abnormally low, retards the 
progress of the company to a better® operating basis. 

Some reorganization plan is inevitable to simplify com- 
pany’s capitalization and eliminate extensive arrears on 
preferred shares. All of the classes of the company’s se- 
curities speculative. Appraisal Rating: Class A, D+. 


RECENT QUARTERLY EARNINGS PER SHARE CLASS A: 

1932 1933 --1934 
June 30 . 80 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
D$3.50  D$4.64 D$5.15 D$3.89 D$3.18 D$1.21 D$4.81 D$2.63 $2.71 


INTERNATIONAL PAPER & POWER 


Deficit per share 


Formed in November, 1928 


Julius Kayser & Company 
ONE of the largest distributors to the 
80 | retail trade of women’s full-fashioned 


hosiery, which line accounts for half of 
total sales. Also manufactures and sells 
gloves, lingerie and special rayon and silk fabrics. 

Management follows conservative business principles, is 
generally generous toward stockholders and professes prac- 
tical socialism by special employees’ preferred stock. 

Good capital structure. Subsidiary bonds of only $13,- 
400; 8,264 shares ($50 par) 8 per cent employees’ pre- 
ferred stock and 402,020 shares $5 par common stock 
outstanding. For each dollar paid in excess of $3 per 
annum the employees’ preferred receives an additional 
one per cent. 

Adequate financial position. 
Net working capital on June 
30, 1934, $6.7 millions; $2.7 
millions in cash. Working 
ratio: 26.3-to-1. Book 
value of common, $22.40 per 
share. 

Irregular dividend record. 
preferred serviced 
regularly since creation in - 
1927. Disbursements made on 10, 50, per 
common since issuance in 1925 
at various rates until 1932 when dividends were omitted. 
Two payments of 25 cents per share each made in 1934 
up to September 1. 

Style changes and fluctuations in silk prices have had 
important influence on company’s earnings in the past and 
may be expected to do so in the future. 

Common enjoys an active market but is never a leader, 
and character of company’s business would appear to pre- 
vent the stock from attaining a strictly investment status. 
Fiscal year ends June 30. Appraisal Rating: C 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


KAYSER (JULIUS) & CO. 


Price Ri 


a= 


Earned share 
Deficit per share 


+1934—-— 


. 30 Dec. 31 Mar. 31 June 30 
0.23 $0.06 9$0.26 $0.35 


1933 
Mar. 31 June 30 Sep. 30 Dee, 31 Mar. 31 June 30 Se 
D$0.21 D$3.42 D$0.08 $0.41 0$0.30 $0.20 


WEEK 


81—Liggett & Myers 
82—Marshall Field 
83—National Steel 


85—Phelps Dodge 
To Non-Subscribers: Reprints of previous ““Factographs” will be sent on request if you subscribe now. 


86—Royal Dutch 
87—Simmons Co. 
88—Thompson Products 
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Recovery Slow for Otis Elevator 


The industry in which Otis Elevator operates is an 

important beneficiary of Government spending and 

loaning. But will this company get any material share 
of the new business? 


Some attempts have been made 
recently to tie in the fortunes of 
the Otis Elevator with the Govern- 
ment’s new housing program. As a 
matter of fact, 
there is but re- 
mote relation- 
ship between 
the two as the 
business of Otis 
Elevator is con- 
centrated in 
those divisions 
of the construc- 
tion industry 
which are re- 
ceiving little at- 
tention or finan- 

J. H. Van Alstyne, cial aid from 
te. Federal 
Government. 

Elevators are used mainly in tall 
commercial buildings, such as office 


buildings, hotels, apartment houses’ 


and to some extent factories. In 
practically all of these fields an 
over-built condition exists. Indica- 
tions are that Otis Elevator will be 
forced to continue to rely upon re- 
placement demands in these markets 
for a considerable interval and as 
this business is not large and yields 
only a small profit, earnings outlook 
for the company, for the near term, 
is not encouraging. 

For the six months ended June 30, 
1934, the company reported a net 
loss of $295,224, equivalent, after 
preferred dividends to a deficit of 
25 cents per share of common. In 
the corresponding period of last year 
a deficit of 61 cents was reported. 
In the June 30, 1934, quarter, the 
company came within $43,173 of 
profitable operations, the best quar- 
ter since September 30, 1932. In 
the initial quarter of this year a 
loss of $252,051 was sustained. In 
1929, the year of peak profits, net 
income amounted to $11.2 millions, 
equal to $3.99 per share of common. 

Although the company has been 
generous in the matter of dividend 
payments, having paid out some- 
thing to stockholders in each of the 
past four years of depression, it has 
managed to maintain a strong finan- 
cial position. At June 30, 1934, net 
working capital stood at $15.9 mil- 
lions. Total current assets of $16.7 
millions included $7.2 millions of 
governments and $2.7 millions in 
cash. 

If the pace of business recovery 
continues Otis should be able shortly 
to report something available for 
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preferred dividends. Annual divi- 
dend requirements of this issue 
amount to $390,000. But until ac- 
tivity picks up in the commercial 
construction fields it is doubtful that 
the company can show any appre- 
ciable earnings on its common stock. 
The issue appears liberally priced at 
current levels and avoidance seems 
warranted for the present. 


The Curb Exchange— 
Unafraid 


N REPLY to rumors which have 

circulated for more than a month 
to the effect that the New York Curb 
Exchange would have to go out of 
business if it lost many of its active 
issues, E. Burd Grubb, president, 
states emphatically, however, that 
the leading secondary exchange of 
the country is “definitely not going 
out of business” and “nothing is 
further from our thoughts.” 

Although many stocks have gradu- 
ated from the Curb to the Big 
Board during the history of the two 
markets, there is no reason why 
there should be any marked increase 
in the number of transfers at this 
time to cause alarm as to the future 
of the Curb Exchange, according to 
Mr. Grubb. Quite the contrary, 
officials of the Curb market antici- 


pate that many of the issues now - 


admitted to “trading privileges” will 


ad 


The New York Curb Exchange 
“Not going out of business” 


become “fully listed” and a number 
of applications for full listing have 
already been received from com- 
panies whose shares in the past have 
only been entitled to trading privi- 
leges. The names of these companies 
will be made public as soon as the 
listing applications are approved. 

Nevertheless, Mr. Grubb and his 
Board of Governors have made one 
change in the rules to discourage an 
exodus. Under the revision fully 
listed companies will no longer be 
required to maintain transfer offices 
in New York as in the past and thus 
as far as registration of securities 
is concerned there will be no dif- 
ference between listed and unlisted 
stocks. It is explained that the wide- 
spread use of airmail facilities no 
longer requires that a company main- 
tain a New York transfer office, but 
to most observers it is evident that 
the Curb found it advisable to re- 
move an unpopular restriction. 


Ford Looks for Steel 
Profits 


N A $13 million construction pro- 

gram the Ford Motor Company 
will increase its finished steel mak- 
ing capacity by some 1,500 tons 
daily, making 
it independent 
of outside 
sources of sup- 
ply for the 36 
different kinds 
of steel it re- 
quires up to a 
production of 
8,000 cars a 
day. This will 
represent an 
increase in the 
finished steel 
capacity of the 
Detroit area of 
about 25 per 
cent, and an increase of about 10 
per cent for the country as a whole. 

In the absence of any official state- 
ment explaining the considerations 
which prompted this expansion, it 
may perhaps be reasonably surmised 
that Mr. Ford is looking forward to 
the imminent end of the period of 
low steel prices. It would be not un- 
like Mr, Ford to plan to protect him- 
self against rising steel prices and to 
secure for his own organization the 
benefits of the increasing profit 
margins which he may visualize for 
the steel industry in the coming 
years. Thus, although some of the 
steel companies now supplying Ford 
needs will ultimately lose a large 
customer, the development is suscep- 
tible of favorable interpretation for 
the industry on the theory that so 
keen an observer as Mr. Ford ap- 
pears to be looking for a reasonably 
early end to steel production without 
a reasonable amount of profit. 
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Denmark is somewhat of a para- 
dox. She is ruled by a socialist gov- 
ernment yet her affairs are conducted 
upon conservative principles. But 
that is because the party label, 
“Socialist,” does not imply the 
dominance of the Proletariat. In- 
stead it compares closely with the 
Liberal party in England: a party 
largely composed of the middle 
classes. There are also the Tories 
but their power has declined to a 
remnant. The Communists’ strength 
is limited to one lonely member of 
parliament and as the guide pointed 
out his seat to me it was with an 
inflection as to signify “is this not 
really a curiosity?” Nor are the 
Danes sad or melancholy people 
under their socialistic government. 
On the contrary, they give every out- 
ward evidence of contentment, they 
seem to be getting along very well 
and if there is any real distress they 
succeed in covering it up quite suc- 
cessfully. To find the answer to this 
paradox we need only search as far 
as Premier Thorvald Stauning, a 
genius of statecraft, and a product 
of the people, who has the prescience 
of balancing the scale between capi- 
tal and the populace. That is why 
this pilot of Denmark has behind him 
the support of the business interest 
of his country. 


Livine costs in Denmark are ex- 
tremely low despite the heavy taxes, 
for taxes there have appreciated in 
no less proportion than in other 
countries. One gets a sumptuous 
meal in any of the de luxe restau- 
rants for as little as $1 in American 
money and for a glass of beer and a 
sandwich, costing the equivalent of 
not more than 10 cents, a person can 
spend an entire evening in one of 
the numerous gardens and witness an 
entertaining variety show. No won- 
der the Danes are contented for com- 
plete enjoyment is provided in ac- 
cordance with their incomes. That 
is why visitors gape with wide-eyed 
astonishment when they see the 
restaurants crowded—at times it 
seems as if the entire population 
dines out. In a whole month in 
Copenhagen only once was I ap- 
proached by a mendicant, and saw but 
one person under the influence of stim- 
ulants and he was on the waterfront. 
I cite these facts for they provide 
evidence of stability and progress of 
a country. People spend freely only 
when contented with their lot. 
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Den marx 
went off the 
gold _ basis 
when Eng- 
land aban- 
doned it, Her 
currency is tied to Sterling, a na- 
tural sequence since Great Britain 
is her primary market for her su- 
perior dairy products. Under the 
skillful management of Stauning, in- 
flation is well controlled. Beyond a 
limited amount she permits none of 
her kronen to be taken out of the 
country. She has installed a “valuta” 
system by which she prevents com- 
petitive products to enter, except in 
adjusted quotas, and in consequence 
her home manufacturers are pro- 
tected from severe competition. Her 
principle is “We will buy from you 
if you will make it possible for us 
to sell you a commensurate bill of 
goods.” There is no regimentation 
in this land of Hamlet such as is 
plaguing us, no attempt to control 
the profit level, it being Stauning’s 
principle to encourage production 
and incomes for that makes it pos- 
sible and easier to collect high taxes; 
good common sense. The low cost 
of living has attracted an increasing 
flow of tourists to Denmark’s beauti- 
ful capital, Copenhagen, truly the 
Paris of the North, with its well 


. shaded avenues, and squares into 


which they radiate like the streets 
of the French capital, The money 
these tourists spend is of consider- 
able aid in more than making both 
ends meet. 


However, what impressed me most 
as a visible evidence of Denmark’s 
recovery from the post-war depres- 
sion was the activity in residential 
building. If one wants facts to 
prove the business of a country is 
pursuing an upward climb there is 
this sign for people do not build 
homes, or row after row of apart- 
ment buildings, unless they have the 
money with which to do it. And 
mind you all this building is going 
on without any Government Home 
Loan set-up. Other confirmatory 
evidence of this situation was se- 
cured from interviews I had with 
some of Copenhagen’s successful 
business men. Paul Hannover, the 
energetic head of Titan, a concern 
that is the Otis Elevator Company 
of Denmark, informed me that the 
output of his plant was well ahead 
of that of the previous year, and 


| That's the 
question asked by every- 
one who has achieved a 
measure of the good things 
of life. Send for our book- 
let, which gives the answer 
briefly and simply. 


How Can I Make 
All This Secure? 


Lire INSURANCE COMPA 


TON. MASSACHUSETTS 


JOHN HANCOCK 
INQUIRY BUREAU 
197 Clarendon Street 


Boston, Mass. 
Send my copy of “Answering An 
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Highlights Active Bond Issues 


The following compilation furnishes the investor with essential data concerning active bonds listed on 

the New York Stock Exchange. Inclusion of an issue is not to be construed as a purchase recommendation 

—the table is intended to be informatory only. The issues contained in these presentations are changed 
weekly, so that in due time all active bonds will be covered. 


1934 Times Chgs. Amount Prior 
Recent Yield Price Range Now Earned Outstg. Liens Int. 
ISSUE Price Current Net High Low  Callable 1932 1933 000.000 omitted Date 
Atchison Topeka & S. F. By-. ~ 4s, ag 102 3.9% 3.8% 106 93 Neh. 1.56 1.28 $151.9 $28.8 A-01 
Atchison Topeka & S. F. Ry., deb. 414s, 1948 104 4.3 4.1 107 95% al02 1.56 1.28 29.0 0 J-Di1 
Atchison Topeka & S. F. .. ’ adj. 4s, 1995. 97 4.1 4.1 99 34 84 N.C. 1.56 1.28 61.3 180.7 M-Ni 
Atchison Topeka & S. F. Ry., conv. 4s, 1955.. 96 4.1 4.2 97% 110 1.56 -28 6.8 Oo Ji1-D 
Atch., Top. & S. F., Rocky Mt. Div., 4s, 1965 98 4.0 4.1 8 90% 7105 1.56 1.28 3.0 0 Ji-J 
Atch., Top. & S. F., Trans. Sh. L., Ae, + 103 3.8 3.7 1 95% 110 1.56 1.28 22.5 0 J-J1 
Atch., Top. & S. F., Cal., — 4%,1 ee 106 4.2 4.0 108 \% ¢110 1.56 é 32.2 9.3 M1-S 
Atlantic Refining, deb. 5s, 1937............. 107 4.6 1.8 103 5% 5.86 10.05 14.0 J-J1 
Bell Telephone o 'Pa., Ist ‘es ref. 5s, 1948.. 112 4.4 3.8 114 7100 2.12 1.94 35.0 11.8 Ji-J 
Bell Telephone of Pa., ist & ref. 5s, 1960.. 116 4.3 4.0 116 106 b100 2.12 1.94 0 11.8 A-Ol 
Chesapeake & Ohio Ry., Ist 5s, 1939......... 110 4.5 2.3 111% 105% N.C 3.18 3.71 30.0 O MI-N 
Chesapeake & Ohio Ry., gen. ert Be lll 4.0 3.9 111% 9834 N.C 3.18 3.7 48.1 42.0 Mi-S 
Chesapeake & Ohio Ry., 4s, A, 1993....... 103 4.3 4.3 8854 110 3.18 3.71 24.8 98.2 A-Ol 
Chesapeake & Ohio Ry., 4s, B,1995....... 103 4.3 4.3 106% 88% 110 3.18 3.71 35.0 98.2 Ji-J 
ame eee & Ohio Ry.. Rich. & Alleg., 4s, 

Columbia Gas & Elec., deb. 5s, 1952 (May). 84 5.9 6.3 % 69 104 2.44 2.09 .O 8112.5 MI1-N 
Columbia Gas & Elec., deb. 5s, ieey (Apr.).. a 84 5.9 6.3 91% 70 104 2.44 2.09 4.5 $112.5 Al15-0 
Columbia Gas & Elec., deb. 5s, 1961......... 81 6.1 6.5 89 66 105 2.44 2.09 50.0 $112.5 J15-J 
Duquesne Lighting (Pitts. ) Ist ie 7: 1967.. 107 4.2 4.1 108 101% 104% 4.64 4.15 65.0 0 Al-O 
Duquesne Lighting (Pitts.) Ist 4% B, 1957. . 110 4.0 3.8 lll 102% 110 4.64 4.15 5.0 0 Mi-S 
& Jersey R., Ge, 1955... .... 108 5.5 §.3 114 115 *0.81 *1.03 6.7 J-J1 
General Steel Castings, 84 6.5 7.3 68% 107% D1. D1.98 16.9 J-J1 
Houston Oil (Tex.), 544s, 1940.............. 84 6.5 9.0 88 65 102 DO0.57 0.06 9.9 0 MI-N 
Hudson & Manhattan R. Rr ref. 5s, 1957... 82 6.0 6.5 89% 72 105 2.21 1.74 37.5 0.9 FI-A 
Hudson & Manhattan R.R., adj. Inc. 5s, 

38 13.1 50% 32 102 §7.76 §4.74 33.1 38.4 A-O 
International Tel..& Tel., deb. 4s, 1952.... 54 8.3 ee 65 48% 100 0.62 1.02 35.0 0 J-J1 
International Tel. & Tel., conv. deb. 4s, 

62 7.2 73% #«57 102% 0.62 1.02 37.7 Ji-J 
International Tel. & Tel., deb. 5s, 1955...... 58 8.6 9.7 69 34 110 0.62 1.02 .O O FI-A 
Kansas City Southern Ry., Ist 38,1950 .... 68 4.4 6.2 77% 62% N.C. 0.55 0.58 30.0 0 Al-O 
Kansas A ened Southern Ry., ref. & imp. 5s, 

67 7.4 8.9 62% 1105 0 0.58 21.0 30.0 J-J 
Liggett & Myers Tob., 7s, 1944.............. 128 5.4 3.5 130% 119% N. C. 14.78 11.05 10.3 0 A-Ol1 
Liggett & Myers ad Sl” pepe 115 4.3 3.7 115% 1 N.C. 14.78 11.05 12.9 10.3 F-Al 
Montana Power, Ist & ref. 5s, 1943.......... 96 5.2 5.5 100% 79% 105 1.78 1.55 28.7 5.2 J-J1 
Montana Power, deb. 5s, A, 1962............ 71 7.0 7.4 81% 53 104 1.78 1.55 12.5 34.9 J1-D 
Northern — Power (Minn.), Ist & ref. ; 

Northern States Power (Minn.) Ist & ref. 

pe 106 5.6 4.9 107% 94% 105 2.41 2.18 7.5 13.0 Al-O 
Pennsylvania Co., 34s, ctfs. B, 1941........ 97 3.6 4.0 100 9434 N.C. *1.17 *1.23 6.4 O F-1A 
Pennsylvania Co., 34s, ctfs. D,1944........ 97 3.6 3.8 % 86 N.C. *1.17 *1.23 6.8 0 J-D-1 
Pennsylvania Co., sec. 434 8s, 1963........... 101 4.7 4.6 103 34 105 *1.17 *1.23 
Pennsylvania R. R., cons. 4s, 1948.......... 106 3.7 3.4 ¥% 100 N.C 1.17 1.23 20.0 4.3 MI-N 
Pennsylvania R. R.,4%s,1981.............. 96 4.4 4.4 984 83% N.C. 1. 1.23 50.0 125.8 Al-O 
Pennsylvania R. R., con. 4%s,1960......... 109 4.1 4.1 112 1 N.C. 1.17 1.23 49.0 4.3 F-Al 
Pennsylvania R. R., gen. 44s, A, 1965....... 100 4.5 4.5 10334 88% ds 1.17 1.23 125.0 125.8 J1i-D 
Pennsylvania R. R., 4 \s, {ite es 95 4.4 4.4 7 91% N. C. 1.17 1.23 50.0 125.8 J-J1 
Pennsylvania R. R.,4%s, 1970.............. 87 4.8 5.3 92% 78% e102% 1.17 1.23 
Pennsylvania R. R., sec. 5s, 1964............ 101 4.9 4.9 104% 91% 105 1.17 1.23 
Pennsylvania R. R., gen. 5s, B, 1968......... 106 4.7 4.5 0 97 N.C, 1.17 1.23 50.0 125.8 J-D1 
Pennsylvania R. R., sec. 1936.......... 106 6.1 3.3 107% 103% 1.17 1.23 F1-A 
Rochester Gas & Elec., gen. 5s, E,1962...... 107 4.6 4.5 107% S94 105 3.16 3.06 8.5 11.1 Mi1-S 
Rochester Gas & Elec., gen. 544s, 1948...... 107 5.1 4.8 108% £99 +105 3.16 3.06 4.0 11.1 M-S1 
Southern Bell Tel. & Tel., 5s, 1941.......... 110 4.5 3.3 1105 105% +105 3.72 2.85 47.1 14.9 Ji-J 
Ga, 100 6.0 6.0 100% 83% 102 *D2.42 *D0.33 9.6 M-NI 
Utah Power & Light, 65 10.8 81 60% 105 1.42 1.19 31.5 O FI-A 
Warner Bros., conv. 6s, 1939................ 53 11.3 67 40% 102% Dt. 23 DO0.13 36.0 65.3 M-S1 


D-Deficit. of guarantor or assuming company. tCallable as a whole only. earned. N. C.-Non-callable. Maturity 
Month of maturity is indicated by position of the figure in interest dates; thus, A-O1 indicates October as the month of maturity. CALu Prices: Figures 
given are the present call prices, if any. These often change in later years. a-Beginning December, 1938. b-As a whole only October, 
c-As a whole only beginning July, 1947. e-Beginning April, 1940. S Subsidiary. 


August orders exceeded any of the 


post-war years. That indicates that 
the heavy products concerns are do- 
ing very well in Denmark. 


F ROM August Wivel, head of Mad- 
sen Wivel, controlling the important 
perfumery concern of Breinings, I 
learned that the volume of their 
business is constantly expanding, 
showing that the populace is also 
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purchasing luxuries liberally. Brein- 
ings are distributors of American 
products, and Mr. Wivel claims that 
if he had more of these specialties 
Denmark would provide a good mar- 
ket, for the Danes are extremely 
friendly toward Americans, If space 
permitted other instances could be 
cited confirming the country’s prog- 
ress in the last few years. Her 
favorable condition explains why the 


Danes are disinclined toward any 
change in government and as long 
a. it continues Premier Stauning 
will remain in office. 


Rors BRYAN OWEN, our minister, 
is exceedingly popular with the Dan- 
ish people. We could not have a 
more capable representative. A 
charming woman, she has ingratiated 
herself with all classes. 
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Or Gossip a Customers’ Man 


Hears Around Broad and Wall bay, 


American Topacco, Liggett & Myers, Lorillard and Reynolds are more than 
concerned about the new “Kentucky Winners” cigarettes with their moist-proof 
paper which sheds water like a duck’s back—each of the “big four” wonders 
why it didn’t get the idea first. . . Speaking of shedding water, the 1935 
Fisher bodies will be equipped with eyebrows to prevent the dripping of rain 
and snow from the car top. . . . Along the same line, a new type of airplane 
pilot’s goggles has been perfected with a miniature windshield wiper on each 
glass. . . Well, some things can be carried to extremes of improvement— 
some milk wagons have been made so quiet with their pneumatic-tired wheels 
and rubber-heeled horses that they’re forced to blow their horns at every cross- 
ing. . . . This is a reminder that Westinghouse Electric has just perfected 
a portable noise analyzer that indicates where the birdies are in your car or any 
other machine—but it won’t help find birdies on your golf course. . . . 


W au STREET is more than overjoyed at the report that over one hundred of 
the country’s leading newspapers will carry a serial of Major Angas’ new book 
on “The Coming American Boom’”—this is just the kind of propaganda that the 
Stock Exchange needs. And don’t be surprised to find the Democratic 
Party quoting liberally from the same book in November—President Roosevelt 
is reported to have read it while Hyde Parking. . . . But we wonder how 
the Democrats feel about the 130 per cent increase in the net income of National 
Casket for the year ended June 30? . . . Incidentally, the New Dealers are 
somewhat upset over Sinclair’s nomination for governor of California— 
they’re not sure if he is on the Upton up. . . . And the movie industry, 
which is no longer hitting on all sex, is worried about Sinclair opening some 
studios for the unemployed if he is elected—it was Upton Sinclair who “pre- 
sented” William Fox. But we wonder how many movie fans know that 
Sally Rand admits that she owes all that she is to honest advertising—perhaps 
the naked truth pays after all. . .. 


Sruvenrs of modern merchandising will be interested in the new beauty salon 
in the Empire State Building which is devoted to a display of products wrapped 
in duPont cellophane. Incidentally, cellophane can now be obtained in 
sheets large enough to wrap up automobiles and baby grand pianos. F 

Those who have a hobby of collecting tinfoil will also be interested to know 
that there is a market for used cellophane (in one hundred pound bales). . . . 
Now that Congress has made silver a monetary base Aluminum Company of 
America is all ready to go after the silverware market with its new Kensington 
metal which is an aluminum alloy that can be used as a practically all-around 
substitute for silver. . . . This is a reminder that some folks think that the 
Government wants to control silver in order to prevent anyone from being born 
with a silver spoon in his mouth. And those who are laughing at the 
idea of a thirteen-month calendar are suggesting that the zodiac which includes 
Taurus the Bull and Cancer the Crab be enlarged with Mickey the Mouse. . . . 


Joserx P. KENNEDY, chairman of the SEC, is said to be so busy with his new 
duties that he has had to give up his interest in the importation of Haig & Haig 
Scotch whisky—this should scotch the rumors. . . . This is a reminder that 
several Congressmen are now framing bills for the next session to stop the 
bootlegger. . Add to your list of new liquors the strawberry brandy 
and dandelion wines which are now being aged for the spring trade. . . 

Speaking of things new, Lehn & Fink has transformed its Lysol disinfectant 
into a hygienic soap and Lambert will soon bring out a new extra large 
Pro-phy-lac-tic toothbrush for mouths with the Roosevelt smile. . . . And 
“B.0.” will not be the only abbreviated advertising disease for long because 
Standard Oil (N. J.) will soon advertise its Mistol Drops as a cure for “N.M.” 


Ranto City will soon boast of having the nearest night club to heaven which 
will be known as “The Stratosphere” and featured with a color-organ that auto- 
matically changes the lighting effects to conform with the moods expressed by 
the music. . . . Incidentally, that radio poll that the National Broadcasting 
Company has been conducting at its Radio City studios reveals that only 17 per 
cent of those owning automobiles have a radio set installed but 43 per cent hope 
to buy one when they can afford it. . . . Add to your list of streamlined 
changes the new Seagrave fire-engines which are the last word in reducing wind 
resistance—but will the fire hose be called a stream line? 
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HOW TO ANALYZE 
COMMON STOCKS 
OR THE RISE! 


The most concise method 

for determining the bot- 
tom for stock prices is fully 
described in our recently pub- 
lished booklet. All of the es- 
sentials of price setting are 
boiled down to four simple 
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Am Sugar DuPont Parke Davis 
Calif Pack Goodyear SP Rico Sug 
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be pave will be put in the 
at once on receipt 
= name and address. 


for Booklet AA36 
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12 Stocks 


Experts Recommend 
Under New Conditions 


today are faced with 
perplexity than ever in 
investment or speculative issues ew -_ 
ditions are producing new favorites . 
many former market leaders dependent on 
sponsorship may never regain 
ormer positions. To help investors our Staff 
has selected the 12 stocks most favored by 
pete financia] authorities to meet present- 
day conditions. 


Send for this List FREE! 


‘OU may have this month's 12-stock re- 

port—without Pa to introduce to 

you The UNITED OPINION method of stock 

forecasting which proved so successful 

these past 15 years. This list is available 
through no other source. 


Ask for Bulletin F.W.99 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ Ve: Boston, Mass. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K 6. 


Any listed security bought and sold 
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Members New York Stock Exchange 


52 Broadway New York 
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K%The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to last previous 
item in this department. 


Air Reduction 4 B+ 

Unattractive for income at 99, but 
offers long term speculative possibil- 
ities. The dividend meeting of the 
directors of Air Reduction on 
September 12 recalls the fact that 
it was just a year ago that an extra 
of 75 cents a share was declared. 
Estimates that earnings for 1934 
will exceed $5 a share, against $3.80 
in 1933, have aroused rumors of an 
increased payment. The fact, how- 
ever, that the company has main- 
tained a regular $3 dividend plus 
extras since 1929 suggests that an- 
other extra will be declared rather 
than a change in the annual rate. 
(Factograph No, 49—Last B&B, 
July 25.) 


Archer-Daniels-Midland 4 B+ 

Unattractive for income, but con- 
tinues to offer speculative possibil- 
ities around 34. Selected as a lead- 
ing beneficiary of the revival in the 
paint industry around 29 (FW, Feb. 
21), Archer-Daniels-Midland has 
since given a good account of itself, 
reporting earnings of $3.81 a share 
for the twelve months ended June 30 
against $1.79 a share in the same 
period a year ago. As the country’s 
leading producer of linseed oil the 
company is not only in a position to 
share in the price advance of its 
leading product but is also one of 
the important beneficiaries of the 
Government’s home modernization 
program which is now getting under 
way. 


Art Metal 4 De 

Stock, around 6, is speculative, but 
may be retained as a strictly long 
term holding. With net in the 
second period more than double the 
March quarter, earnings for the six 
months of 10 cents a share contrast 
with the deficit of 39 cents last year 
in the same interval. Company’s 
sales may continue to lag behind 
those of the equipment. companies 
which manufacture labor-saving de- 
vices, but the eventual manifesta- 
tion of replacement orders bolsters 
the longer range outlook, 


Bangor & Aroostook 4 B 

Attractive for both income and 
profit possibilities around 40. Stock- 
holders will meet October 2 to con- 
sider retiring or refinancing of divi- 
sional first mortgage bonds maturing 


on April 1, 1935, May 1, 1937, and | 
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August 1, 1939. Directors will rec- 
ommend that bonds issued under 
the consolidated refunding mortgage 
be made convertible into common 
stock at not less than $52.50 a share. 
Assuming a reasonable coupon rate, 
the bonds should prove attractive 
for income and profit possibilities. 


Borg-Warner 4 B 
Continues attractive for longer 
term speculative commitments, 
around 21. The acquisition of the 
Detroit Stove Company by Borg- 
Warner marks the company’s initial 
move into the air-conditioning field. 
While it has been known that Borg- 
Warner was planning to expand its 
Morge refrigeration division to in- 
clude the manufacture of air-condi- 
tioning equipment, not until now 
had any move been taken to provide 
plant facilities for the new venture. 
Officials are proud of their success 
in obtaining a fair share of the elec- 
tric refrigeration business, and hope 
that similar progress in air-condi- 
tioning will add another source of 
revenue. (Last B&B, Aug. 8.) 


Bulova Watch 4 D+ 

Continued avoidance of the shares, 
even around 4, still advised. Return- 
ing to profitable operations in the 
three months ended June 30, which 
is the initial quarter of its current 
fiscal year, Bulova Watch is reaching 
a point where a resumption of pre- 
ferred dividends may be in order. 
No payments have been made on the 
$3.50 preferred since 1931 and ac- 
cumulations now amount to $8.75 a 
share. The common, therefore, ap- 
pears rather far removed from divi- 
dends. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Amer. Home Products .... 
Butterick 
City Stores 
Exchange Buffet 
Loft 
MeKesson & Robbins . 
Patino Mines 
Penick & Ford 
Poor “B” 
Purity Bakeries 
Shattuck 
Southern California Edison 


PREFERRED 


Atlantic Gulf & W. Indies C to D+ 
Mallinson D+to D 


+ ++ ++ 


Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the pre- 
dictions which are presented. 


Burroughs Adding 4 B 

Shares at 12 are recommended for 
purchase. Earnings in the first six 
months amounted to 32 cents a share 
as against but 9 cents in the com- 
parable 1933 period. Despite the 
lull in the current quarter, replace- 
ment demand for office equipment in 
the final three months should bring 
earnings well above those of the past 
three years. The company is de- 
riving substantial revenues from the 
sales of cash registers and is becom- 
red a more important factor in this 

eld. 


Butterick 4 D+ 


Shares around 2 lack speculative 


attraction and continued avoidance 


is advised. On a 10.5 per cent in- 
crease in sales, net in the second 
quarter was equivalent to 12 cents a 
share, as against the deficit of 30 
cents in the initial quarter. Pros- 
pects for any substantial gains in 
lineage are lacking, however, and 
company’s weak financial condition 
dictates a cautious attitude until 
more definite improvement has been 
established. 


Eaton Manufacturing 4 C+ 

Offers speculative possibilities 
around price of 15. The new two- 
speed rear axle and special clutch, 
recently perfected by Eaton Manu- 
facturing, will be used on at least 
one 1935 model automobile truck and 
it is expected that several other 
manufacturers will adopt it before 
the year-end. Officials of the com- 
pany regard the improvement as one 
which may develop into another im- 
portant source of earnings for next 
year, 


Equitable Office Building 4 C 

Liquidation may be deferred for 
better prices. Recent price: 5. 
Elimination of the common dividend 
was not unexpected in view of the 
uncertainties in the outlook for the 
financial district. With brokerage 
houses contemplating retrenchment, 
the prospects for earnings better- 
ment are not bright. Costs have in- 
creased, and probabilities of any 
great reduction in taxes are remote. 
In the fiscal year ended April 30, 
1934, taxes consumed 22.2 per cent 
of gross operating income and fixed 
charges took an additional 25 per 
cent, leaving a rather narrow margin 
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for the common, after expenses, re- 
serves and depreciation were de- 
ducted. 


Foster- Wheeler Cc 

Limited speculative holdings need 
not be disturbed. Recent price: 12. 
The usual lag in earnings recovery 
was illustrated in the company’s 
deficit in the first half of $2.16 per 
share, or approximately the same as 
in the similar 1933 period. Orders, 
however, increased rather sharply, 
with a $4 millions back log on June 
80, double that shown at the end of 
the same month of last year. Earn- 
ings during the remainder of the 
year are expected to be better, re- 
flecting the completion of contracts 
obtained during the earlier period. 


General Foods 4 B+ 

Offer some possibilities for profit 
around 30, and may also be con- 
sidered for. income. The opening 
of the oyster season last week was 
of special interest to General Foods 
in that its subsidiary, Bluepoints, 
Inc., is the country’s largest oyster 
producer. According to officials of 
the company, a twenty per cent gain 
in oyster production’ is expected this 
year due to the fact that the repeal 
of prohibition has stimulated con- 
sumption. 


International Paper “A” 4 D+ 

Any representation in the com- 
pany’s junior securities should be 
confined to the preferred stock, and 
avoidance of the three classes of 
common still advised. Recent price 
of 7 per cent preferred: 11. Gross 
sales increased slightly in the second 
quarter, as compared with the in- 
itial period, and the loss amounting 
to $1.15 per share of preferred com- 
pares with the deficit of $1.06 in the 
first three months, the difference be- 
ing due to minority credits. The 
prospects for profitable operations 
depend upon an increase in the price 
of newsprint which may be author- 
ized this fall. 


Interstate Dept. Stores 4 Cc 

Present prices of 60 for the pre- 
ferred and 11 for the common fairly 
well appraise earnings improvement, 
but longer range outlook dictates 
against hasty liquidation. The 7.4 
per cent recession in sales in the 
July month was offset by the gains 
in the earlier periods, with volume 
in the first six months of the fiscal 
year ended July 31 higher by 17.6 
per cent over the similar 1933 
interval. Regular payments are now 
being maintained on the preferred, 
but no efforts to eliminate accumula- 
tions, amounting to $5.25 per share 
of preferred, have been made. 


Kelvinator 4 c+ 
Retention of holdings is recom- 


- mended at 13. With shipments in 


the first ten months of the current 
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fiscal year (which ends September 
30) running 18 per cent above last 
year, earnings are expected to be 
considerably higher for the period 
as compared with last year. Included 
in the fourth quarter’s revenues are 
the dividends from the financing 
subsidiary which will augment the 
yearly profits. Company proposes 
to increase advertising appropria- 
tions and will stress air conditioning 
units. (Last B&B, August 1.) 


Libbey-Owens-Ford Glass4 B+ 

Continues attractive for holding 
at 29, if moderate yield will suffice. 
With the time fast approaching 
when legislation in a number of 
states will become effective in re- 
quiring that all cars and trucks be 
equipped with safety glass, Libbey- 
Owens-Ford is starting the largest 
advertising campaign in its history. 
The new series of “ads” which em- 
phasizes the importance of shatter- 
proof glass in the windshield and 
windows of all cars will appear in 
both newspapers and magazines, 
and in addition the radio will be 
used in order to reach the majority 
of the motoring public. 


Mallinson 4 D 

Other shares are considered more 
attractive than the common at 2. 
Profits on sales in the first six 
months were considerably above 
last year, but did not cover operat- 
ing expenses and a deficit of 96 
cents a share was reported on the 
common stock. Weakness in silk 
prices and failure of sustained 
demand to develop are responsible 
for the poor showing, with the cur- 
rent half year offering little en- 
couragement of any pronounced 
betterment. Financial condition, 
when last reported, was another un- 
favorable factor. 


McCall 4 B 
Attractive for income around 27. 
The comparatively high yield of 73 
per cent on McCall common has 
caused some concern as to whether 
the $2 dividend will be maintained 
when directors meet September 11. 
While earnings for the first half 
year at $1.43 a share were slightly 
ahead of the $1.41 earned in the 
first six months of 1933, it has been 
the experience of the past few years 
that a sharp decline is reported in 
the last half of the year. In the 
final six months of last year, for 
instance, only 74 cents a share was 
earned. In contrast to a year ago, 
however, advertising lineage for 
McCall’s is continuing to show 
sharp gains. (Last B&B, Aug. 8.) 


McKesson & Robbins 4 c+ 

Both the preferred at 26 and the 
common around 6 are believed 
reasonably well deflated, and reten- 
tion is advised. - Sales. of liquors 


MEN WHO “KNOW IT ALL”. 
are not invited 
to read this | 


‘pas MESSAGE is not for the wise young 
man who is perfectly satisfied with him- 
self and his business equipment. 

It is for the man who feels that he ought 
to be earning several thousand dollars more a 
year, but simply lacks the confidence neces- 
sary to lay hold on one of the bigger places 
in business. He realizes that business has 
radically changed in the last few years, but 
he doesn’t know all the new rules that have 
to be mastered. 

We should like to put into the hands of 
every such man a copy of a little book that 
contains the seeds of self-confidence. It is 
called ‘“‘What a Business Man Must Know 
Today,” and it will be sent without obliga- 
tion. It contains the announcement of the 
Institute’s new Course and Service. This 
Course is an up-to-the-minute business aid; 
its contributors include such outstanding 
business leaders as Alfred P. Sloan, Jr., David 
Sarnoff, Colby M. Chester, Bruce Barton 
and many others equally prominent. 


FOR THE MAN WHO WANTS TO BE 
INDEPENDENT 5 YEARS FROM TODAY 


For the man who is perfectly content with 
himself and his job, the Alexander Hamilton 
Institute can do nothing. But there are 
thousands of men who could double their 
financial security if they believed in them- 
selves and had the solid business knowledge 
to back up their belief. 

The little book pictured below should be 
read by every man who expects to win a se- 
cure place for himself in the next five years. 
It explains some of the changes which are 
taking place in business today. It contains 
the condensed results of 25 years’ experience 
in helping men to forge ahead financially. 
The coupon below will bring it to your desk. 
Send for your copy today. 


To the Alexander Hamilton Institute, 786 Astor 
Place, New York, N. Y. Send me “‘What a Business 
Man Must Know Today,” which I may keep with- 
out charge. 
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Dividends Declared 


Regular 
te ri al 
‘pt. 
3 Oct. 1 Sept. 7 
Nov. 1 Oct. 8 
75c Q Oct. 1 Sept. 13 
$1 Q Oct. 1 Sept. 13 
Q Oct. 1 Sept. 10 
» Oct. 1 Sept. 4 
Oct. 1 Sept. 4 
Oct. 1 Sept. 15 
40c 3 Oct. 1 Sept. 15 
1.50 Oct. 1 Sept. 15 
6244 Q Oct. 15 Sept. 20 
.. Sept, 27 .17 
Q Oct. 1 Sept. 15 
Sept. 29 Sept. 20 
; Sept.15 Aug. 
Q Oct. 1 Sept. 15 
..50c .. Oct. 1 Sept 10 
Sept.29 Sept. 10 
Sept. 29 Sept. 10 
Sept. 29 Sept. 10 
Sept. 29 Sept. 10 
Sept. 29 Sept. 10 
Noy. 1 Sept, 24 
Duquesne Light 5° % pt. pf..... $1.25 t. 1 pt. 
East Lines Ist pf. . 75 : 
Bai Q Sept.15 Aug. 31 
Endicott-Johnson.............. Oct. 1 Sept. 18 
Eureka Vacuum Cleaner...... . 12 Q 
Fisk Rubber pf................$1.50 8 Oct. 1 Sept. 12 
General Mills pf.............. $1.50 Q Oct. 1 Sept. 14 
hd 
Grief Oct. 1 Sept. 15 
Hearst Cons. Publications 7°% vf A. 
Q Sept. 15 Sept. 1 
Home Q Sept.15 Sept. 5 
Huyler 7% pi. st be 
4S Oct. 1 Sept. 4 
$1.50 $ Oct. 1 Sept. 4 
Oct. 1 Sept. 5 
1.6214 Q Oct. 1 Sept. 5 
50e Oct. 1 Sept. 15 
Oct. 1 Sept. 10 
Q Oct. 1 Sept. 15 
Q Oct. 1 Sept. 15 
Se Oct. 5 Sept. 17 
Oct. 5 Sept. 21 
Sept.15 Sept. 4 
25¢ Oct. 1 Sept. 14 
Sept.29 Sept. 14 
7 Q 1 Sept. 14 
idland 1 8 Oct. 2 Sept. 14 
Marine Midland Tr. (N. Y.) . . .3744e Sept.21 Sept. 18 
Mead Johnson Co.,............. 75e Q 1 Sept. 15 
Minn. Honeywell Reg. 6% . $150 Q Oct. 1 Sept. 20 
Monongahela W. Penn P. Q Oct 1 
pt. 
Oct. 1 Sept. 17 
Oct. 15 Sept. 14 
Q  Sept.29 Sept. 19 
Q 1 Sept. 14 
S Oct. 1 Sept. 21 
25¢ Q Sept.29 Sept. 19 
30c Q Sept. 29 Sept. 18 
3 Sept. 29 Sept, 18 
Oct. 1 Sept. 10 
25¢ Oct. 1 Sept. 15 
30¢ Sept.29 Sept. 15 
1 
1 3 Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Nov. 1 Oct, 17 
$2 1 Sept. 12 
31 Sept. 28 
1 1 Sept. 17 
5 1 Sept. 17 
1 Sept. 15 
1 Sept. 17 


Accumulated 
75 


1 
1 
1 Sept. 15 
Homestake’Mining.............. $2 M 25 Sept. 20 
Mead Johnson................. 2e .. 1 Sept. 15 
Montgomery Ward $7 .$1.75 .. 1 Sept. 19 
Superior Oil (California), pid. 24u%% .. 20 Sept. 1 
Young Spring & Wire... .. . . 1 Sept. 17 
Extra 
Briggs ee 1 . 20 
Marine Midland Trust.......... 15c 21 Sept. 18 
10c 20 Sept. 10 
10c 29 Sept. 19 
esumed 
Amer. Ship Bidg. 79 sae Nov. 1 Oct, 20 
Special 
Natl. Distillers Prod.t.... . ....45e Ot. 
Partial 
Intl. Silver 7% opt 1 .. Oct. 1 Sept.14 
Ward Baking 7% pf............ 50c .. Oct. 1 Sept.15 
Wisconsin Per. & 6% pf.. ae Sept.15 Aug. 31 
pf sone 4c Sept.15 Aug. 31 
Payable against tax refund. 
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amounted to 14 per cent of the total 
volume in the first six months, and 
accounted for around 85 per cent of 
the increase over the comparable 
period of 1933. Company’s financial 
position is sound, with the increase 
in inventory probably caused by 
adding to the supplies of liquors. 
Earnings for the common in the half 
year of 24 cents a share, after 
allowances for preferred dividends, 
contrast with last year’s rather large 
deficit. 


National Cash Register 4 Co 
Moderate’ speculative holdings 
may be retained around 14. The 


decline of 20 per cent in- August 
sales from the same month of 1933 
only partially reflected general 
business dullness during the past 
month. While the company serves 
a cross-section of industries and its 
sales figures may appear to reflect 
trade conditions, it must be remem- 
bered that sales of a year ago were 
stimulated by purchases before 
prices were advanced on September 
1 and sales of cash registers to 
taprooms and liquor stores were 
continuing in good volume. Sales 
for the eight months are still almost 
30 per cent ahead of a year ago so 
that operations for the year should 
show improvement over 1933 when 
a deficit of 37 cents a share was 
reported. 


R.C.A.4 Cc 

Moderate speculative holdings for 
the long pull need not be disturbed. 
Recent price: 6. The return to 
profitable operations in the first 
half of this year after reporting 
deficits since 1929 is only part of 
the promise of 1934, according to 
company officials. The last half of 
the year is normally the most profit- 
able and this year the introduction 
of several new products is expected 
to further increase sales. Sales of 
Victor records in the first half year 
were 200 per cent ahead of the same 
period of 1933, (Factograph No. 17.) 


Schulte Retail Stores 4 D 

Shares, at 4, should be avoided. 
Loss for the first six months of the 
current year is estimated around 75 
cents a share, as compared with the 
deficit of 98 cents per share in the 
first half of last year. Since income 
has been augmented by the distribu- 
tion of liquor in many of the stores, 
where state laws permit, the show- 
ing was not particularly good. 
Restriction of the retail price for 
cigarettes has led to the discontinu- 
ance of premium coupons, and has 
lessened competition with the inde- 
pendents but will not entirely correct 
declining profit margin. 


Simmons 4 Cc 

Recent price of 10 largely dis- 
counts unfavorable factors in situa- 
tion and strictly long term specula- 


tive holdings need not be liquidated, 
Loss of the $2 millions suit to the 
receiver of Berkley & Gay, a former 
subsidiary, caused the shares to 
break rather badly, but indications 
now are that an appeal to a higher 
court will be made. Company’s sales 
have been falling off as increased 
competition is being met, but plans 
for an aggressive fall campaign 
should stimulate normal seasonal 
recuperation, which will be aug- 
mented by a _ better relationship 
between inventories held by dealers 
and probable demand. 


Westinghouse Electric 4 C+ 

A suitable long term commitment 
for the patient holder. Recent price: 
83. The introduction of a new elec- 
tric range to sell at $61.25 (f.0o.b.) 
is regarded as an important develop- 
ment for it is the lowest price at 
which a major company has offered 
this product and compares with $77 
for the TVA model offered last 
March. Officers of the company re- 
gard the field as offering a good 
opportunity for expansion in that 
less than six per cent of the ranges 
used in the country are electric. The 
new low price should attract many 
homeowners who have wired their 
houses for electricity but use coal or 
wood stoves for cooking because 
they do not have gas, It is estimated 
that there are around 18.5 million 
homes of this class. (Factograph 
No. 46.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 MONTHS July 31 
ON COMMON STOCK: 1934" "1033 


American Gas & Electric ......,. $1.68 $1.78 
Engineers Public Service ......... pl.96 0.27 
7 Months to July 31 
Eastern Steampship Lines ........ nil nil 
6 Months to July 31 
3 Months to July 31 
Brewing Corp. of Canada ........ . 0.07 nil 
Fquitable Office Building ......... 0.11 0.33 
3 Months to July 26 
Thompson-Starrett ............+. nil nil 
12 Months te June 30 
Archer-Daniels-Midland .......... 3.82 1.79 
American & Foreign Powe: ...... nil nil 
Canadian Hydro, Electric ........ 720.50 19.10 
Club Aluminum Utensil ......... nil n 
Hancock Oil (Calif.) ............ ¢0.31 nil 
Came 10.93 1.05 
6 Months to June 30 
American Safety Razor .......... 2.14 1.59 
Art Metal Construction .......... 0.09 nil 
Atlantic Gulf & West nil 2,25 
Brillo Manufacturing ............ 0.30 0.32 
Burroughs Adding Machine 0.32 0.09 
Butterick Company .......... ... nil 0.27 
Central & South West Ctiliti im nil nil 
Claude Neon Elec. Products ..... 0.76 0.56 
Diamond Match ..........-.-++6 0.80 0.76 
Heyden Chemical ...............6 
International Products .......... p0.96 nil 
apes Consolidated .... ....... 2.54 2.87 
McKesson & Robbins ............ 0.24 nil 
Pierce-Arrow Motor ............. nil nil 
Schulte Retail Stores ..... ...... nil nil 
Warren Foundry & Pipe ......... . 0,92 0.04 
nil nil 


Wilcox Oi] & Gas 


Pp on preferred stock. 
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A Business Man’s Investment 


The selection of Remington Rand series A, deb. 54s, 
1947, for income and profit 


HE progress which the office 
equipment companies have re- 
corded and the outlook for further 
improvement has recently placed the 
industry in the limelight of investor 
attention. For those who are unwill- 
ing to assume the risks attendant 
upon the junior issues of the lead- 
ing units in the group, consideration 
may be directed to the Remington 
Rand series A debenture 54s, due 
May 1, 1947. These bonds at the 
recent price of 914 yield around 6.50 
to maturity and 6 per cent cur- 
rently and while not of the highest 
investment calibre, are suitable for 
the average business man’s portfolio, 
There are $17.5 millions of the 
debenture 54s outstanding at the 
present time. The issue is callable 
at 104 to May 1, 1937, and thereafter 
on a decreasing scale. A sinking 
fund with progressively increasing 
payments will retire around 60 per 
cent of the issue before maturity. 
Earnings in the past four years 


have reflected the declining trends of 
economic conditions, but in the fiscal 
year ended March 81, 1934, a marked 
improvement was shown with charges 
earned 2.24 times, as against deficits 
in the preceding two fiscal periods. 
Since depreciation charges are quite 
liberal, deficits in earlier years have 
not made serious drains on capital. 
The company’s financial position is 
quite strong with net working capital 
at the end of the recent fiscal period 


_ amounting to $21.3 millions. 


The company’s operations have 
been placed on a considerably greater 
basis of efficiency in recent years, 
improving the position of the senior 
securities. Sales volume has been 
well maintained during the current 
period, with both domestic and 
foreign sales showing substantial 
improvement over last year. With a 
further extension of the general 
recovery in business, sales of the 
higher priced lines are expected to 
develop more rapidly. 


Congdon’s Newest Pet 


H. CONGDON, patri- 
arch of financial foibles and pub- 
lisher of the National Investment 
Transcript, who has been so helpful 
in assisting the insiders in getting 
out from under in the past, has 
found a new pet for his followers, 
most of whom do not know how he 
got hold of their names. Always 
abreast of the times with either a 
television stock or an opportunity 
in the rayon industry, Mr. Congdon 
this time has seized upon the liquor 
barrel industry as a likely lure for 
his new venture. Knabb Barrel is 
the name of the stock. 

Of course, the National Invest- 
ment Transcript never carries one 
word about these “selected low priced 
stocks” but the publication always 
has a good word for the industry. 


’The issue of August 30, 1934, for 


instance, editorializes as follows: 


“Nothing known to science or in- 
dustry can supplant an oak barrel as 
& container for ageing whisky. Whisky 
that has not been aged in the wood 
lacks that elusive ‘something’ that gives 
class and quality to one brand and in- 
sures the enduring stability of the 
barrel industry.” 


But how do the “prospects” know 
what to buy? Why, the genial Mr. 
Congdon goes to all the trouble of 
phoning direct to all sections of the 
country and in the past he has spent 
as much as $15,000 in a single month 
on toll charges just to give away his 
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“groundfloor” advices, Naturally 
Mr. Congdon does not bother about 
information on the stocks he peddles, 
he simply names the stock and asks 
for an order to buy at “the market.” 
But those who prefer to know about 
this Knabb Barrel before they buy 
can obtain a copy of the prospectus 
which is on file with the Federal 
Trade Commission. There they will 
find that the underwriters are to 
retain the amount in excess of $3 
a share received upon the sale of 
100,000 shares and the stock is now 
selling for 4}. No earnings are 
available, 


OBITUARIES 


HE death last week of General 

George R. Dyer removed the 
senior partner of the brokerage firm 
of Dyer, Hudson & Company. Gen- 
eral Dyer served a term of over 
forty years in the New York Na- 
tional Guard and during the past 
year was chairman of the Port of 
New York Authority. 


a A A 


WILSEY, Chicago 
investment banker, died on Au- 
gust 25, at Les Cheneaux Islands, 
Michigan, He was president of the 
Wilsey Investment Company and a 
nationally recognized authority on 
utility financing. 


INFLATION 
TRAP YOU? 


1. Has the lessened popular 
hysteria of inflationary de- 
velopment lulled you into 
belief that the danger is 
gy Or, are you prepar- 

ng to protect yourself 


Our research department 
selects certain stocks which 
inflation in any of its forms 
should benefit and protec- 
tively hedge you against 
losses. 
You may have this list 
—without obligation. 


WRITE TODAY 


4H 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Paes. 
WINCHESTER MASS. 
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WHY THIS BARGAIN STOCK 
SHOULD BE BOUGHT NOW 


HOSE who bought stocks during February 

and March, 1933, when everyone was bear- 
ish, made excellent profits within a few months. 
A similar opportunity is yours today. If you 
buy the right stocks now, your profit during 
coming months should be substantial. 

We have discovered a bargain stock which 
should benefit tremendously from better times. 
While this is a well-seasoned issue listed on 
the New York Stock Exchange, it is very rea- 
sonably priced—selling for around $25 a share. 
This, in our opinion, is only a fraction of its 
prospective value—and a price which may 
never again be seen. 

The company is in excellent condition in 
spite of the depression. Financial condition is 
entirely sound. The business is expanding. 
Earnings are increasing—and the stock should 
appreciate sharply in price as earnings improve. 

he name of this stock will be sent to any 
investor absolutely free. Also an interesting 
booklet, “MAKING MONEY IN STOCKS. 
No charge—no obligation. 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 591, Chimes Bldg., Syracuse, N. Y. 


WHAT to BUY? 


“STOCK MARKET STUDIES.” a course of train- 
ing and instruction by H. M. Gartley, furnish 
the fundamental knowledge which, together with 
your own market observations, will place you 
in a position to decide with assurance, the sie: 
tion ‘WHEN and WHAT to BUY for PROFIT.” 
Brochure conpletely describing course, 
sent upon request. 


H. M. GARTLEY, INC. 
76 William Street New York 


What Stocks 
Stand Qut? 


Send for FREE Bulletin FWS-8 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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INC. 

Preferred Stock Dividend 
Directors of General Mills, Inc., announce 
the declaration of the regular quarterly 
dividend of $1.50 per share upon the pre- 
October Ist, 1934, to all preferred stock- 
holders of record at the close of business 
September 14th, 1934. Checks will be 


DIVIDENDS 
August 31, 1934. 
ferred stock of the company, payable 
mailed. Transfer books will not be closed. 


(Signed) KARL E. HUMPHREY, 
Treasurer. 
WHY NOT f 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e E reguler quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per 
shere on the no per value Preferred capitel 
stoc« of the company issued and outstand- 
ing in the hands of the public hes been 
declered out of the surplus net earnings of 
the company for the quarter ending s 
ber 31, 1934, payable November 1, 1934, 
to holders of such stock of record on th 
ks of the company at the close of busi- 
ness October 8, 1934. 


Common Stock Dividend 


e Ty regular quarterly dividend of 
Twenty-five Cents(25c) per share on 

the no par value Common capital stock of 
the compeny issued end outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending September 30, 1934, 
payable October 1, 1934, to holders of 
such stock of record on the books of the 
ar at the close of business September 


FRANK B. BALL, Secretary. 
Dated: August 30, 1934. 


WILSON & CO., INC. 
Preferred Stock Dividend 

The Board of Directors of Wilson & Co., Inc., a Dela- 
ware Corporation, has declared a dividend of one and 
three-quarters per cent (1% %) per share on its Pre- 
ferred Stock, payable October 1, 1934, to holders of ree- 
ord at the close of business September 15, 1934, to apply 
against accumulated dividends. 

Checks will be mailed. 

Dated, Chicago, August 28, 1934, 


GEO. D. HOPKINS, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn.. Sept. 5. 1934. 
Dividends of 1%% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were today declared payable October 
ist, 1934, to stockholders of record at the close 
ra business September 13th, 1934. Checks will 


mailed. 
M. E. FINCH, Treasurer. 


CREDITORS NOTICE 


The First National Bank of Metcalf, located 
at Metcalf in the State of Illinois is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment. 

Dated this 16th day of July, A.D. 1934. 

J. B. KENDALL, 
President. 
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Renewed weakness in U. S. Government obligations last 
week, reflecting nervousness in regard to the monetary 


situation and impending Treasury financing, had a somewhat 

depressing influence upon other bonds, although there were 

few examples of outstanding weakness outside of the for- 
eign group. 


Sun Oil Refinancing 


example of the dan- 
gers involved in holding bonds 
which are selling well above the 
prices at which they may be called 
for redemption has been furnished 
by the issuance of calls for the Sun 
Oil and Sun Pipe Line issues. 
Earlier in the year these bonds sold 
5 and 3 points, respectively, above 
their redemption prices. These pre- 
miums have been lost with the de- 
cline of the market to the call price 
levels. Refinancing has been accom- 
plished through the private sale of 
3} per cent 5-year bonds by Sun Oil, 
and a 33 per cent 1- to 6-year serial 
issue by Sun Pipe Line. Since there 
have been several demonstrations of 
the fact that high grade bonds can be 
placed privately when yields are 
moderately attractive, there is no 
absolute protection to the position 
of the old bondholder in the fact 
that preparation of registration 
statements and other preliminaries 
necessary to public offerings require 
a great deal of time. 


New Haven Bonds 


HE textile strike has directed 

attention to the status of the 
bonds of the N. Y., New Haven & 
Hartford which have lost consider- 
able ground in recent weeks. While 
the price declines recorded by the 
New Haven issues have been no 
greater than those of numerous 
other secondary rail bonds, it is 
recognized that this road has some 
problems which are not entirely 
similar to those encountered by the 
majority of other rail carriers. The 
character of the New Haven’s ter- 
ritory is such that it is subject to 
highway competition to a degree 
equalled by few other railroads. The 
road got off to a bad start in 1934, 
the exceptional severity of winter 
storms having greatly increased 
operating expenses in the early 
months of the year. Nevertheless, 
operating net for the first half was 
about $1 million ahead of 1938. 


‘ Since the end of the first half, the 


industrial slump has been reflected 
in the New Haven’s traffic and rev- 
enues, freight traffic declining about 
14 per cent below the like month of 
1933 in July, and in about the same 
percentage in August. Any pro- 
tracted strike in the textile industry 
would have unfavorable effects upon 
the New Haven in view of the exten- 
sive ramifications of that industry 
in New England. Until this situa- 
tion is clarified, it might be best to 
defer new commitments in New 
Haven bonds, although a reasonable 
degree of optimism in respect to the 
long term outcome appears to be 
justified: If the expected legislation 
for the Federal regulation of inter- 
state highway transportation is 
passed at the next session of Con- 
gress, the New Haven’s competitive 
position should be greatly improved. 


Baltimore Gas Financing 


REPARATIONS are being made 

for issuance of $18 millions new 
bonds of the Consolidated Gas, Elec- 
tric Light & Power Company of 
Baltimore to provide for the retire- 
ment of $13.8 millions general mort- 
gage 44s due in February, 1935, and 
two small underlying issues. Full 
details of the financing have not 
been determined, but it is reported 
that the new issue will bear a 3? 
per cent coupon and will consist of 
medium or long term bonds. If 
these reports are correct, the new 
financing will constitute a new low 
record in interest cost for utility 
companies. While short term notes 
have been floated by strong utility 
concerns at lower interest rates, 4 
per cent has been the minimum for 
utility bonds. In this connection it 
is interesting to note that, whereas 
the U. S. Supreme Court in early 
cases held that 8 per cent was a fair 
return for utility companies, recent 
decisions have brought the figure 
down to 54 per cent. As the credit 
of the strong operating utility com- 
panies has improved, the allowable 
return has declined with the rates 
which they have had to pay for their 
borrowings. 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
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USINESS and other uncertain- 

ties prolonged the general reces- 
sion in commodity prices through the 
latter part of August and well over 
the Labor Day holiday. The prob- 
able extent and duration of the 
strike in the textile industries could 
not well be predicted, and this situa- 
tion acted as a damper on not only 
cotton but sympathetically on pretty 
much the entire list. There was no 
liquidation of importance and the 
only occasional pressure came from 
hedge selling of cotton and corn. 
Mainly the easy price tone reflected 
the absence of buying either from 
consuming or speculative interests 
rather than any serious concern re- 
garding the maintenance of approxi- 
mately current levels. 


HE textile strike situation 

loomed largest in commodity 
factors, although directly affecting 
only silk, cotton and wool. Cotton 
receded about $5 a bale in 10 days. 
Many domestic consumers withdrew 
temporarily from the market, hav- 
ing no need of building up stocks 
during any period of enforced idle- 
hess or curtailment, and preferring 
to await a clearing of the skies be- 
fore laying plans. Unsettlement 
abroad also has restricted foreign 
takings. Hedging sales have been 
fairly heavy and their weight on 
the market was increased by the 
switching of nearby position to later 
ones by trade and trading interests 
alike. Selling pressure from India 
was felt in Liverpool and this added 
to the sluggishness of our domestic 
market. The Government’s figures 
as to the size of the 1934 crop showed 
little variation from trade expecta- 
tions and were without definite in- 
fluence on the price trend or on the 
pace of business. 


FTER selling at new high levels 
in the heaviest buying movement 
since July of last year, when trans- 
actions were almost entirely of 
speculative nature, sugar entered an 
easier phase influenced by growing 


_ bewilderment over the next develop- 


ment in the situation created by the 
sugar treaty with Cuba and the pro- 
cedure followed by the island re- 
public as its move to garner the 


SEPTEMBER 12,1934 


Prices recede pr well 

through the 
of —_— uncertainties, but set- 
backs do not suggest any posi- 
tive turn in longer trend. . . . 
Textile strike only moderately 
affects cotton and related com- 
modities. . . . Cuban control 
of sugar price appears less likely. 


fruits of the treaty terms. The 
Cuban Committee on Export Terms 
fixed the price of sugar to be sold 
to the United States at 2.29 cents a 
pound, which is equivalent to 3.19 
cents when the 90-cent duty is added. 
The Cuban Administration also is- 
sued a decree embargoing exports 
whenever the spot delivery price in- 
cluding duty should fall below the 
spot price prevailing in the United 
States for duty-free sugars. Im- 
mediately after these moves sales 
were made in the United States of 
Cuban raws that had been held in 
warehouse, the sales being made at 
a drop of 49 points from the closing 
price in the week preceding, and at 
an equivalent of 33 points below 
the official Cuban minimum. The 
Cuban Government is understood to 
have appealed to the AAA to apply 
to Cuban sugars in this country the 
same minimum as Cuba has estab- 
lished. It had been conceded that the 
outcome of the sugar convention 
would be the establishment of Cuba 
as dictator of the raw sugar price 
here, but unless the AAA takes ac- 
tion along the suggested lines the 
price control is likely to be unde- 
termined for some time. Cuban raws 
in American warehouses are esti- 
mated at between 400 and 500 thou- 
sand tons. Cuba is still entitled to 
export a round million tons during 
the remainder of the year. 


HILE currently there has been 

little interest or activity in 
grains the general sentiment is of 
bullish character, the short crops, 
not merely domestic but throughout 
the world, indicating the eventual 
establishment of substantially higher 
prices. It is the consensus, however, 
that no precipitate advances can be 
looked for, but just an irregular 
upward movement. In the meantime 
there has been a gradual readjust- 
ment of relative values, the spread 
between wheat and corn particularly 
widening. The advance in corn ap- 
pears to have carried it to a point 
at which the estimates of consump- 
tion must be revised downward, 
while the estimates of domestic wheat 
disappearance have been increased 
‘because of a heavier rate cf feeding 
to livestock, 


GRAIN TRADERS 


Our bulletin of September 3 gives five 
methods that are used by big buyers of 
eash grain in obtaining their wheat at ap- 
proximately the low prices of the season. 
The title of the article is “Forecasting the 
October Low for Chicago December Wheat 
by Five Different Methods.” 


This same bulletin shows why we took 
profits on long December wheat at $1.12 
and switched to a short position. The 
supply and demand for corn in the next 
twelve months is also analyzed. 

Our bulletin of September 10 has four 
charts showing the daily price range of 
wheat, corn, oats, and rye for the past 
four months. In this issue we give a 
forecast of the prices for grains up to 
March Ist. 

Both of these bulletins may be had for 
$1.00 in currency, check or stamps. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Which Stocks Are a 


Buy Now 
Write for this 


report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Div. 40-48, Babson Park, Mass. 


Financing 
Mergers 
Rehabilitations | 


Inquiries solicited from 


New York City | 


Eaison Service 
is the Source of Power and 
Light for Chicago and the 
1934 Century of Progress. 


Commonwealth Edison Company 
CHICAGO 


Over the Top? 
What Now? 


Our weekly bulletin, “Market Action,” tells 
ou What Stocks to Buy, When to Buy and 


hen to Sell. Free Sample Copy on request, or 


Send $1 for 4 Weeks’ Trial 


WETSE Market Bureau, Inc. 


624A Empire State Bidg., N.Y. 
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TO KEEP YOU. 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investors dealing in odd lots, 

TRADING METHOD—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

THE COMING AMERICAN BOOM by L. L. B. Angas—The most 
widely discussed book on Wall Street today. American edi- 
tion just off the press; the first run of 17,000 copies has 
already been exhausted. Every investor and speculator will 
want to possess a copy. Literature available. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance companies 
in America. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Business 
— Signals. Also definite recommendations of low-priced 
stocks. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins 
issued by a middle western service. These bulletins should 
be of great interest to every grain trader. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in sim- 
ple language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 

$6,000 to $600,000 IN A LIFETIME—By a continuous ap- 
plication of fundamental principles it has been possible in an 
Investment Lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
muniy in America. 

WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving 
definite sel:ing and buying advice on leading stocks, Sample 
copy upon request. 

SOME FINANCIAL FACTS—Is the title of a 24-page booklet 

- containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the ell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 

STOCK MARKET FORECAST—Issued by an _ investment 
advisory organization, takes definite position from both long 
pull and short term standpoint with specific recommendations 
in regard to individual securities. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying ance selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 

FOR PARTICULAR PIPE SMOKERS—A handsome and un- 
usual booklet published by the American branch of a famous 
old English establishment, internationally noted for the high 
excellence of their products. It tells most fascinatingly the 
history of the unique materials from which their pipes are 
made; nearly five dozen pipes are illusrated in actual size. 
Also included are descriptions of their famous pipe tobacco 
mixtures along with photographs of cases, cleaners, pouches 
and carbon cuiters. 

MAKING PROFITS IN SECURLTIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The part fundamentals play and the market’s technical con- 
ditions, as well as general sound methods for income and 
profit building, are pointed out. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules, 

MAKING MONEY IN STOCKS—A straightforward compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 

REPRESENTATIVE COMMON STOCKS AS LONG TERM 
INVESTMENTS—A tabulation of the record of 50 companies 
over varying periods of time. Made available to interested 
investors by a New. York Stock Exchange house. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


& WEEKLY TRADE INDICATORS “Aug 25 


rude Oil Production (bbis.)........ 2,422,150 2,464,700 2,721,400 
lectric Power Output (000 K.W.H.) 1,626,881 1,648,107 1,637,317 
Commodity Price Index............ 59.8 79.0 


Aug. 25 Aug.18 Aug. 26 
Bank Olearings New York City...... ‘$2,384 $2,879 e, 
Bank Clearings Outside of N. Y. CO... $1 
Total car loadings (number of cars). . 605,516 600,564 637,510 
Bituminous Coal Production >. 1,033,000 962,000 1,292,000 
Financial World Index of Indus- 
trial 48.3 49.5 55.1 


*Daily Average. ftAs of of followi week. {C 
Report. §000,000 Omitted. 4 of Comments. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 
(000,000 omitted) Aug. 29 Aug. 22 Aug. 20 
Deposite—New York Olty......... $6-400 
Deposits—Outside New rk City. . 11,041 11,011 9,400 
Loans on Securities—N.Y.C....... 1,485 J 1,794 
Loans on Sec.—Outside N. Y.C..... 1,762 1,768 1,972 
*Investments—New York City...... 1.216 1,203 1,048 
*Investments—Outside N. Y.C...... 2,063 2,057 1,895 
Total loans and discounts.......... ° 7,802 7,814 8,533 
Total commercial loans............ 4,555 4,543 4,767 
Total net demand deposits.......... 12,926 12,818 10,427 
Total time Geposits................ 4,510 4,513 4,508 
Total brokers’ loans..............+ 79 810 881 

4 RESERVE SYSTEM 

Federal Reserve System gold ratio... 70.2 70.2% 67.5 

N. Y. Federal Reserve Bank ratio... 72.5 72.5% 61.2 
Total Money in Circulation......... $5,345 $5,347 $5, 8 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 


1934 1933 1934 1933 
Sept.4 Sept. 5 Sept. 4 fort. 5 
$5.024% 84.56% Popper $0 


Par 
$8.24 England..... 
1.69 95.31 otton (ib.). 15 091 
.69¢ 


Can. Dollar 


6.63c France...... 6.69 5.65¢ | Gold (0z.). .35.00 ‘ 

8.7144 7.60 Iron . 20.26 18.34 
23.54 Belgium*.... 23.82 20.15 Rubber (ib.) .1562 07 
40.33 Germany.... 39.94 34.45 Silver (0z.).. .4954 0.37 
84.40 Japan....... 30.00 26.81 Sugar (lb.).. .075 
20.25 Brazilt...... 8.50 8.25 |§Wheat(bu.). 1.03% 88K 


*Belga. tExport rate. §December futures, 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
Weekended Same 


August18 week Change 
Eastern District 1934 1933 % e 
Baltimore & Ohio.......... * 48010 49,628 -15 
hesapeake & Ohio............... 96 2, 
Delaware & Hudson..... 10, -22 
Delaware, Lackawanna & Western. 12,982 14,218 - 9 
Norfolk & Western............... 19,345 24,955 —22 
New York, New Haven & Hartford. 18,939 22,595 —16 
New York Central............. ese 78,601 93,090 
New York, Chicago & St. Louis... .. 11,364 12,952 —12 
81,653 100,410 ~ 9 
8,123 »785 - 8 
Ri 23,245 25,814 -9 
Western Maryland.............. 453 7,810 5 
Southern District 
Atlantic Coast Line... .. sien 11,449 10,847 +6 
7,270 25,649 + 6 
uisville & Nashville............ 19,485 22,391 ~13 
Seaboard Air Line.............656 9,657 9,274 + 4 
Southern Ry. System............ ; 27,798 29,057 -4 
Northwest District 
Ghicago & Great Western......... 5,499 4,523 +22 
Chi., Milw., St. Paul & Pacific...... 26,535 23,802 +1 
Chicago & Northwestern........ ~ 34,791 31,804 + 9 
Great 18,809 17,160 
Worthert 12,162 11,884 7 
Central West District 
Atchison, Topeka & Santa Fe...... 26,943 22,584 ts 
Chicago, Burlington & Quin eoeve 22,654 20,633 10 
Chicago, Rock Island & aciic.. vee 18,321 16,413 +12 
Chicago & Eastern Illinois......... 3,980 4,661 -15 
Denver & Rio Grande Western..... 5,858 4,073 +44 
Southern Pacific System..... . 30,860 27,952 +10 
Union Pacific...... 20,950 16,881 +24 
Southwestern District 
Kansas Oley 3,039 2,862 + 6 
Missouri-Kansas-Texas........... 6,682 6,701 
Missourl 21,647 20,442 + 6 
3t. Louis-San Francisco........... 11,686 10,896 +7 
3t. Louis-Southwestern........... 3,233 d + 6 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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“THE COMING AMERICAN BOOM” 


(Published in London, August 1; in New York, August 21) 


Read the most talked of and fastest selling financial book 
of the year—‘THE COMING AMERICAN BOOM,” in 
which the author forecasts a revival in American business 
and an early boom in American stocks. Prospective 
credit expansion, in the judgment of Angas, is the basis 
of the coming American Boom. 


The Angas book commands attention because of his 
amazing accuracy in previous forecasts: 1920-1921— 
predicted collapse in European currencies; 1926—pre- 
dicted collapse in rubber; Feb., 1931—-predicted rise in 
Gold shares; Sept., 1932—-predicted boom in English 
shares; April, 1933—predicted rise in Wall Street; 
Nov., 1933—predicted collapse in gold. RIGHT on 
five out of six major forecasts in 14 years. After out- 
lining his reasons for predicting the coming American 
boom, Major Angas proceeds to analyze the types of 
stocks that will show the largest rise, and to offer sug- 
gestions for the timing of purchases. Price $1.50, 
postpaid. 


“INVESTMENT FUNDAMENTALS” 
By Roger W. Babson (338 pages)..............-. $3.00 


The head of Babson Statistical Organization, Inc., sets out 
to take the mystery out of successful investment in secu- 
rities. His book contains answers to questions asked by 
the average investor, and a specific guide to the profit- 
able use of surplus capital. Methods and principles 
presented can, the author believes, be applied to $1,000 
or $100,000. 


“THE PRINCIPLES OF BOND INVESTMENT” 


(Revised and Enlarged Edition) 
By Lawrence Chamberlain (699 pages)............ $7.50 


Known for more than 20 years as ‘The Bible of Wall 
Street.” It is unquestionably the most exhaustive and 
penetrating study of the bond market published. Don't 
miss reading ‘‘Elements of An Ideal Investment,”’ ‘Stocks 
versus Bonds,” also ‘‘Bond Prices in Relation to the Busi- 
ness Cycle’’ and the 42 other important chapters. Price 
$7.50, postpaid. 


“THE ECONOMICS OF RECOVERY” 
By Col. Leonard P. Ayres (185 pages). . $1475 
(Vice Pres., The Cleveland Trust Co.) 


Whether you do or do not accept the conclusions of 
Major L. L. B. Angas, in his latest book (August, 1934) 


. balance sheet! 


“| WANT MORE KNOWLEDGE OF FINANCIAL MATTERS 
AS THEY PERTAIN TO INVESTMENTS, THE STOCK 
MARKET, ETC.,” WRITES A READER. 
DO YOU SUGGEST?” 


“WHAT BOOKS 


(In reply we recommended several books and enclosed our free 
bulletin entitled “What Books Will Increase Your Investment 
Every investor can and should profit from read- 
ing the books described. below: 


entitled “THE COMING AMERICAN BOOM” ($1.50) 
you should read the prophecy and the remedy of the well- 
known American economist and Vice President of The 
Cleveland Trust Company, Col. Leonard P. Ayres, in 
“THE ECONOMICS OF RECOVERY,” published Novem- 
ber, 1933. The book is a searching appraisal of gov- 
ernment measures undertaken or contemplated (up to 
October, 1933) to bring about recovery, and makes 
ae reading in the light of what has happened 
since 


According to Col. Ayres, this is primarily a debt depres- 
sion. He analyzes the relationship between debts and 
prices, predicts that NRA and the public works program 
will not improve the country’s welfare and states very 
definitely the requisites which, in his opinion, are essen- 
tial for recovery. Price $1.75, postpaid. 


“INVESTMENTS” 
By David F. Jordan (378 $4.00 


Ranks among the best books published on profitable in- 
vesting. Mr. Jordan, the author, is on the staff of New 
York University’s School of Finance. Indispensable 
information in these chapters: ‘‘The Tests of a Good 
Investment,” ‘‘Security Prices & Economic Conditions,”’ 
“Protection in Purchasing,” ‘‘Protection in Reorganiza- 
tion,” ‘Sources of Information,’’ and many others. This 
is the second revised edition of August, 1933. Price 
$4.00, postpaid. 


“PROFITABLE INVESTMENT SIMPLIFIED” 
(Completely Revised 1934 Fdition) 


Vital Facts About 50 Leading Stocks 
Edited by The Financial World (108 pages)....... $1.00 


How often you want to know quickly the financial 
position and set-up of a company, as revealed in the fig- 
ures, not merely of its capitalization and working capital, 
but the detailed summary of its income account and its 
And you haven't all the data at your 
finger tips. How often you want some information 
quickly about a company’s history, its chief products, 
relative position in its industry and future prospects! 
And you don’t know where to turn to get these facts 
without delay. ‘“‘PROFITABLE INVESTMENT SIMPLIt- 
FIED,” published May, 1934, will supply you the infor- 
mation you seek on 50 leading stocks, for each one of 
the 50 stocks analyzed in this book has two full pages 
summarizing the latest outstanding facts and statistics 
affecting its market value. Bound in heavy paper covers. 
A mine of up-to-date and valuable stock market infor- 
mation. Price only $1.00, postpaid (including also a 
free copy of the 1933 edition, while supply lasts) . 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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to Revise Your Portfolio— 
Act Today 


HE progressive investor realizes that the great 

changes in our economic machine require him to dis- 
card the idea that he “cannot afford” to take a paper loss 
on securities acquired before the ‘““New Deal” was con- 
ceived. He cannot expect all his holdings to “come 
back.” If he is to salvage these old losses he must strike 
out boldly on a program keyed to the new prospect. 


OW, as we enter 
the early au- 
tumn_ business __pe- 


T never pays to wait until a new situation has worked 
itself out. Stocks and bonds discount the future and 
those who delay must pay the highest prices. Once the 


riod, we can look for portfolio has been established on a correct basis changes 
a revival of interest in the business outlook and investment prospect must be 
in the investment anticipated and the portfolio kept in proper adjustment 
field, based on more to the future. That way lies success. 
HE Financial World Research Bureau enables the 
investor to establish and maintain his investments on 
ser a “New Deal” basis. The procedure has been perfected 
prospect. This is the through years of concentration on the problem of investor- 
ume, therefore, to re- guidance. You merely register with us the complete list 
vise your portfolio of your securities with their cost, together with data 
and bring it into har- regarding your resources, requirements and objectives, 
mony with the actual and follow the direct, personally adapted recommenda- 
business and market tions as they come to you. There are no group advices or 
onlieake printed bulletins, nor any hastily determined telegraphic 


“flashes” to buy this or that. And the counsel fee of $100 a 
a year is the entire cost. a 


woh... For prompt action just mail your list of securities with your 


check today and we will immediately prepare your program 
Accurate Advice is Priceless and make the first recommendations—or use the coupon for 
more information. 


9-12-34 

A d d TESS: PLEASE explain (without obligation to me) how your personal super- 
— service would assist me to build up my capital and increase my 
_ T enclose a list of my investments, showing the number of shares 


FINANCIAL WORLD 
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